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UMPS 


© Operate efficiently at high 
bottom hole temperature 


e Designed to handle excessively 
abrasive fluids 


© Backed by 50 years of 
pump “Know-how” 


Designed and engineered to step up your pumping profits on sandy wells, the new 
and improved D+B 3-Tube Pump incorporates 3 telescoping tubes that are loose 
fitting and free falling to handle highly abrasive fluids. Sand is kept in suspension 
by the turbulence set up by the loose-fitting precision ground plunger. You can also 
scavenge sand from the annular space between tubing and pump by an optional 
bottom discharge valve assembly. To eliminate galling and give longer service, 
the middle or standing tube is induction hardened. 








See these popular B 3-Tube Pumps at your nearest CONTINENTAL or 
D~+B sto ) ll for information on sub-surface pumps and parts and our 


Serving the Oil and Gas Industries 


CONTINENTAL survey COMPANY EMSCO MANUFACTURING COMPANY 


A Divis * The Y gstow eet and Tube Company 


Garlond, Tex. e LOS ANGELES, CALIF. « Houston 


General Offices: Dallas, Texas 
General Sales Offices: Dallas, Texas 


Representotives in aH principal oil fields of the world 





‘56 national advertising begins next month! 





... It gets cheaper 
by the mile ! 





In April, Ethy] launches its national advertising 
for the 1956 “‘Drive More”’ program. The first 
advertisement —a big two-page spread — will 
appear in The Saturday Evening Post, Collier’s 
and Life magazines. And a power-packed page 
ad will run in Reader’s Digest. 

Life magazine is the big addition to Ethyl’s 
“Drive More” schedule this year. Now each ad- 
vertisement will reach more than 50,000,000 
people. That means millions more motorists will 
read about the program during 1956 to create a 
larger demand for all your products and services. 

So get set with your plans to participate in the 
1956 “Drive More” program. It’s our aim to 
help you make this your biggest and best year! 








How “Drive More’’ can add “new’”’ customers 


to your 


“Drive More’’is a hard-selling campaign aimed 
at putting more mileage on the nation’s auto- 
mobiles and increasing ai/ service-station sales. 

Here’s what it might do for a station with 
200 steady customers...customers who now 
drive an average of 9,500 miles a year. If you 
could put 500 more miles on each of these 
cars— you'd sell 6,666 more gallons of gasoline, 
338 more quarts of oil, and take in 446 more 
dollars in TBA, lubrication and lubes, and 
miscellaneous labor: 

Gasoline Sales....... 

Oil Sales. See Geee edie awe 

Wee Ss «a beckon ch caenmcsace 

Lubrication and Lubes........ 

Miscellaneous Labor 


stations! 


The chart is based on sales ratios of 3,000 
representative service stations across the 
country. It shows how a station can boost 
its dollar volume—how a little effort can turn 
up new sales. 500 more miles can bring a 
station 2,517 more dollars! 


In other words, you’d be doing the same 
thing as adding eleven new customers to your 
station. And you know how hard it is—how 
much time and money it takes—to go out 
and get new customers. 

That’s why it’s smart to help put “‘Drive 
More”’ across to your customers... it pays 
off in sales. Contact your Ethyl representative 
for further details about the big 1956 ‘‘Drive 


More” program. 
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EVER-TITE auice couplings 


Here is why EVER-TITE assures For Tight 
speed. ee safety. ee economy »] ie aaries 


EVER-TITE 
STANDARD 


ADAPTER AND erior quali orge 
COUPLER ee ee 


Uniform wall thickness : 
cms k t A 
no weak spots —_ 
Extra heavy reinforcing rim 


larger diameter cam ears 
for longer service life 


Extra 
Hi-Strength 
forged 
handles 


EVER-TITE —greater 
ADAPTER economy 
AND Sy 
COUPLER Uniform oe a EVER-TITE 
wall thickness : 
—S0 wees epete Superior quality forged body al a, COUPLER 


with Sight Gauge 


— precision machined ' 
| ; 
97 ae 


Recess retains gasket 
in coupler and assures 
proper placement 








—accurate tolerances 
B: 





PT 
Locking Cap 


EVER-TITE 
SHANK 
HOSE 
COUPLING 


ou save time in deliveries — and reduce wear 
Y and maintenance costs — when you use Ever- 
Tite Couplings. Ever-Tite gives you the finest in 
quality and engineering. And Ever-Tite gives you 


@S = 


97 3 


Twisting Cap | 
tight connections every time — because every Ever- jaa 
Tite has positive gasket compression that is de- 24" LP. 
pendable under al/ conditions. Get Ever-Tites— me 
and get the best in quick couplings. I here is an “4 +3 
Ever-Tite forevery need—in brass, aluminum, stain- 97 Adapter 2” LPT 
less steel and malleable iron. Other materials sup- No. 97 97 Adapters 
plied on request. Ask your distributor for details. Ever-Tite Ser Ever-Tite 

“99” Coupler 


EVER-TITE 
ADAPTER 
AND COUPLER | 
FOR of ‘ Dust Cap 

TANK CAR EVER-TITE 
UNLOADING us 3 DUST PROTECTORS 
EVER-TITE oe eI 
90° FULL-FLO 
ADAPTER AND COUPLER 


Drop Tubes or Pipe Threads 


Cc Fy. 
EVER-TITE EVER-TITE 
EVER-TITE SPOOL ADAPTER GASKETS HANDLES 


Chain for attaching Dust Caps 
or Dust Plugs 
to adapters or couplers 











EVER-TITE 
COUPLING ELBOW AND 
CHECK VALVE UNIT 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y. 





P E T R O L kK; UU M W kK kK K | Your fuels and lubricants 


will meet exacting operational 
standards when you specify’ 
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the original clip 


Tightest gate valve... valve with the NEW 
... you ever used! non-slip 


King-clip , 


y LUN KENHEIMER ALE 


It closes tight . . . it stays tight . . . and here Ed 
are four good reasons why: 

The new Non-Slip Handwheel provides a 

firmer, more comfortable grip for closing — 

even when the operator’s hands are wet or 


greasy. 

The body provides unusual ruggedness — 
protects the valve against distortion from 
wrenching or pipe stresses . . . and the steel 
clip permits quick disassembly and reassembly. 


Extra thread length prevents pipe ends from 
jamming against diaphragm or seat rings to 
force them out of line. Threads accommodate 
both A. P. I. and standard threaded pipe. 


Stemalloy* stems, in the Iron Body Bronze 
Mounted patterns, have amazing resistance to 
thread wear. Millions are in use, and not one 
has ever been returned due to wear failure. 


LUNKENHEIMER , eer 
— Ask your Lunkenheimer Distributor 


{ about “King-clip’” — the original 
Lunkenheimer clip valve with cast-in 

drain channels and a_ bonnet-thread 
bushing for perfect stem alignment. 

For full details, request Circular 561 

ese from your distributor or The Lunken- 
~ Wee heimer Company, Box 3605, Cincin- 

lcci nati 14, Ohio. 


BRONZE IRON _ STEEL ee 


&& « NHEIMER 
THE ONE COQH NAME IN VALVES 
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WHAT'S HAPPENING IN OIL 


Efforts to cut the oil depletion allowance have fresh impetus. Critics 
figure the anti-oil atmosphere created by the gas-bill ruckus and the probes 
now under way provide an opportunity to try to whittle the allowance down. 

‘is oe ee 


The 6% oil wage hike has begun to affect products prices. Standard 
of California posted slight boosts this week, saying they were being made 
to offset greater costs arising from the wage increases. Stancal’s hikes 
ranged from 0.2¢ a gal. to 50¢ a bbl. 


Hopes for a natural gas bill, smashed by the President’s veto, are 
beginning to revive—slowly. A new effort may be launched next year. 
ae 


Suppliers face a new restriction: If they give price allowances to 
one dealer, they must do the same for all others in that area. Otherwise, 
the Federal Trade Commission has ruled, they will be subject to charges 
of illegal price discrimination. It’s an about-face in FTC policy. ... p. 26 


The U. S. Supreme Court has cleared up one foggy question on 
natural gas regulation. It has ruled that pipeline sales to local utilities for 
resale to industrial consumers come under regulation. FPC had contended it 
had no jurisdiction. Industrial sales by pipelines are still outside FPC 
control. 

2 


There is new interest in the Nebraska Panhandle, particularly by 
independents. One big reason: Drilling can be done considerably cheaper 
than in most regions. New oil found there last year cost $1.33 a bbl. 

«kh 34 


Drilling tools new improvement, W. F. Bates, a Shell Oil Co. official 
says. He points to these needs: application of the jet principle to diamond 
drills; formation testers that do more than give just positive or negative 
information; a “stable” stabilizer; and a directional drill bit guide. 
. p. 15 


Italy may revise its proposed oil law to give foreign companies a 
better break. The reason: Present provisions, particularly the 60-40 profit 
split plan, will cause companies to stay away in droves. pe a eee 


The Federal gasoline-tax hike, if passed, is apt to have a heavy im- 
pact on the entire oil industry. Consumers, irked by higher prices, will be 
inclined to blame the industry. This will make it hard for the industry to 
raise its own prices to offset growing costs. ——. 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


March 2, 1956 


There’s a budding move on to unify the gas industry behind new 
legislation—perhaps next year. Leaders of the movement feel that pro- 
ducers, pipeline companies, and distributors will all lose unless they forget 
their bitterness and agree on some method for regulating producers. The 
theory is that a bill with solid industry backing would have a good chance. 
But it’s recognized that such a measure must allow producers commodity 
value for their gas, rather than a fixed return on cost of production. There 
is a lot of doubt among industry spokesmen that the new move will succeed. 

The Federal Power Commission can’t wait for legislation. It’s already 
under political pressure to get on with the job of regulating independent 
producers. Chairman Jerome Kuykendall told Congress last week that the 
commission majority is still highly doubtful that utility-type price-fixing 
will work. But he didn’t rule out the possibility of that method. 


Federal antitrusters are cooking up more problems for oil. Companies 
in every segment of the industry—large or small—will be affected. 

Several recent oil mergers are under investigation by the Federal 
Trade Commission to determine whether they should be challenged. If the 
inquiry indicates that the mergers seriously lessen competition, FTC faces 
a hard fact: Under present law, action to force separation of merged com- 
panies is very difficult. That’s why antitrusters want a new law requiring 
firms to let the government know in advance when they’re considering a 
merger. 

Congress will pass a premerger notification act this year. A bill with 
White House support has already cleared the House judiciary subcommit- 
tee. It requires 90-day advance notice of intent to merge when the com- 
panies involved have combined assets of $10-million or more. This would 
enable FTC to step in and halt a suspect merger 


FTC may be pushed into a sweeping investigation of oil marketing, 
including the desirability of divorcing marketing from other segments. 
Chairman John Gwynne says he will order such an inquiry if Congress 


f 


provides the money. But he has no plans for seeking the necessary funds. 


U. S. oil planners are discouraged by new restrictions on industry 
men called in for help. The program for creating an executive reserve 
among various agencies bars these businessmen from giving advice on 
pending problems. Oil companies will be reluctant to send top officials to 
Washington to sit on their hands. Too, the changes forced on the Foreign 
Petroleum Supply Committee (page 13) lead to speculation that any future 
emergency petroleum agency will be denied the independent status granted 
to such agencies in World War II and Korea 


The government’s antitrust quarterback is headed for a new job. 
Stanley Barnes, Assistant Attorney General, will be nominated soon to fill 
a vacancy on the Ninth U. S. Circuit Court of Appeals. The effect on anti- 
trust enforcement, if any, will not be known until his successor is named 
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Dowell engineers blend F.L.A. (Fluid Loss Additive) with the fracturing fluid in 10,000-gallon, skid-mounted paddle mixer. 


New fluid loss control agent improves fracturing 


F.L.A.* (Fluid Loss Additive), 


at Ve CX 


services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





Have you ever stopped to consider what happens to a core are brought to the surface. The monetary significance? o1 
analysis report after laboratory and interpretative pro- preceding events demands the best available information 
cedures have been completed? on the physical make-up, contents, and productive poten- 


> 2s of the formation 
If it is a Core Lab Final Report, an exclusive factor of tialities of the formation 


twenty years’ experience is applied before the information We have 188 miles (or appt mately 1,000,000 feet) ot 
is released. It is this infinite blending of hard-earned knowl- formation analysis under ir | hat says we can do the 
edge with factual data produced from the world’s finest, best job. And during every hour of every day thirty-three 
most modern core analysis equipment that gives each Core Core Lab installations contribu his growing backlog 


Lab Report its “plus” value. of experience. 


There is no more decisive stage in an entire exploratory When you ask Core Lab for [ inal you're asking 


effort than the moment when samples of a cored interval for the best. 


CORE LABORATORIES, 


D €e gore, ft 7 2 @ SB Va BALE A SE; 


HR T MIDLANEI ABILENE SAN ANTONIO, TYLER 
PAMPA, ARK. CITY, GT. BEND, NEW ORLEANS. SHREVEPORT, HATTIE 
RADO, LUBBOCK FARMINGTON, LOVINGTON, MONAHAN 
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GASOLINE TAXES, both state and federal, keep piling higher. Industry leaders, concerned with consumer reaction, fear that. . . 


Proposed ‘Tax Boost Would Hurt 


The proposed I|¢ federal gasoline- 
tax hike poses knotty price and public 
relations problems for the entire oil 
industry. 

Legislation, in the committee stage 
in the House this week, would earmark 
tax boosts on gasoline, diesel fuel, tires 
and camelback to help finance the 
national highway improvement pro 
gram 

Ihe revenue-raising bill, introduced 
by Rep. Hale Boggs (D., La.), has 
been given tentative approval by the 
Wavs & Means Committee and will go 
to the House Public Roads committee 
to be incorporated with the road pro 
gram bill introduced by Rep. George 
Fallon (D., Md. 

Generally, the industry 
favors improved roads. But many lead 
ers are gravely concerned over the fact 
that most of the cost is being saddled 
already one of the most 
highly taxed consumer commodities. 


strongly 


on gasoline 


|. Tax Hike Impact 


Ihe proposed increase, when added 
to the existing 2¢ federal tax and to 
state taxes, would lift the total gaso 
line tax to an average of 8.8¢ a gal 
(chart, above). The present average 
of 7.8¢ is the equivalent of almost 
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70% of the wholesale terminal price 
nd nearly 48% of the tank-wagon 


: 
dealer price 


There is no doubt that any tax 
boost would have to be passed on to 
the consumer, and that this is likely 
to cause consumer resentment. 

Already, in some heavy consuming 
ireas, there have been complaints 
ibout the high price here 
was, for example, the flurry of heat 
ings and investigations in Michigan, 
Wisconsin, and othe 
over gasoline prices. And there’s a 
current uproar in Michigan (PW 
Keb.17°56,p11 \ further increase in 
retail prices, even though based on a 


of gasoline 


ireas last vear 


tax increase, probably would touch off 
further attacks on the industry 


An increase in taxes would make 
it even more difficult for the industry 
to adjust prices upward to offset 
rising costs. And there is growing 
pressure all along the line for pricc 
hikes. Industry spokesmen point out 
gasoline 


that wholesal prices—out 


side of taxes—have remained stable 
in recent vears while most commodit\ 


prices were rising, 


Most producers feel it is only a 
matter of time until crude prices will 


have to be boosted to meet greater 
costs. There are indications that this 
price increase may occur during 1956 
If and when it does, it will have to be 
passed along through the other seg 
ments of the industry to the con 
sumer. 


Many refiners, meanwhile, are 
reaching the conclusion that they 
must have a price hike of their own, 
whether crude prices and taxes go up 
or not. It used to be a historical fact 
that gasoline prices over the 
showed a strong relationship to the 
prices for crude. Thev sometimes an 
ticipated briefly crude declines, and 
occasionally ran ahead of crude on 
price advances. 

\s taxes rose, this relation broke 
Since 1947, gasoline prices 
ing tax—have tended to lag perman 
ently behind prices for crude. This 


vears 


exclud 


gap—which refiners call “underpric 
ing’ ’—has fostered strenuous efforts in 
the industry to step up technical ad 
vances to raise the vield of gasoline 
from crude. Marketing methods, too, 
have been aimed at increasing sales 
at lower per-gallon costs. 

Refiners sav there is a limit to these 
economies. 


lor one thing, regardless of tech 








nical advances, the rising demand for 
distillates tends to put a ceiling on 
how many gasoline gallons a refiner 
can squeeze out of a barrel of crude. 

he octane race is also putting 
growing pressure on the refiner’s price 
Pushing octanes higher and higher is 
costly. Right now, with the most 
modern facilities, integrated refiners 
figure it costs about 0.25¢ per octane 
to move up one full number in the 
95-97 premium range. Independents 
figure this a little higher—about 
0.375¢. This compares with 0.125¢ to 
move from, say, 83 to 84. 

Che trend toward higher-compres 
sion engines has caused the market 
for lower-octane gasolines to dwindle, 
thus making it difficult for a refiner 
to find outlets for substandard grades 


Transportation costs and market- 
ing costs are also rising, putting fur- 
ther pressure on the price structure. 
Freight rates are going up, and the 
cost of trucks, storage tanks, and other 
marketing facilities has increased ap 
preciably in recent vears 


Nor is there any end in sight for 
other increasing costs, such as steel 
and labor. A 6% oil wage hike pattern 
for 1956 has already been set, and 
fringe-benefit agreements are still to 
be reached. In steel, the trade is pre 
dicting increases of $3 to $4 a ton 
probably very soon 


There is also the strong possibility 
that a hike in the federal gasoline 
tax will trigger similar movements 
by state governments. Many states 
are hard pressed for revenue, and 
several of them are considering in 
creasing their present gasoline taxes 

If the federal highway program goes 
through, st 
ing funds 


ites will be needing match 

And thev will also be need 

ing separate funds for their own 
expanding road programs 

Proposals for higher state 

taxes have already been made in four 

tate legislatures this veat 
from 7¢ to 8¢ Arizona (5¢ to 6¢ 

Massachusett 5¢ to 64): and New 

In New York, the 

calling for a 

finance highway 

laware, the high 

ynmiussion eeking a simular 


gasoline 


Mississipp1 


ind in Oklahoma the gover 
indicated that a tax advance 
next vear if 


Selling the Public 


Regardless of whether a gasoline 
price increase results from taxes or 
greater costs, or both, the industry 
faces the problem of ''selling'’ the 
new price to the public. The refiner 


10 


and the marketer, being closest to the 
consumer, generally will bear the brunt 
of this public ill will. 


The problem of gaining public ac- 
ceptance of the need for any price 
increase is further complicated by the 
general impression that oil companies 
all make fat profits. When a company 
report shows profits gains of 20 or 
more (PW—Feb.24’56,p12), it seems 
to make it appear that no upward 
price adjustments are needed 

What is overlooked by the public 
is the fact that earnings in this bracket 
usually are confined to companies with 
extensive overseas operations, wher¢ 
the risk factor is high. Domestic com 
panies seldom make that kind of profit 
gain. Some of the current annual r 
ports are showing little or no increas 
in the earnings. 

Furthermore, the public 
does not realize the tremendous plow 
back of company earnings into the 
steadily increasing cost of finding oil 
that’s harder and harder to find. And 
the plowback of earnings into costls 
refinery units, which become obsolete 
quickly 
also high 


gcnelr illy 


as new methods develop, is 


Up to now, oil companies have not 
made an all-out effort to tell their 
price story to the consumer. In the 
East, for example, only five major 
marketers make it a practice to explain 
price moves to the public. Many com 
panies show extreme reticence on o 
casions when they advance prices 


It seems clear that the federal 
and state governments will ease up on 
gasoline taxes only when the public 
demands it. That’s where the ne 
sity of an information program 
it the public becomes important. For 
industry officials 
should th 
federal gasoline taxe hike be approved 
the public should be made to realiz 
that the extra cent it will be 
it the service station will be for road 


example, some 
ilready pointing out that, 


spending 
ind not for gasoline 
Politics being what the. 

would not be surprising at all if som 
of the congressmen voting for th 
gasoline-tax hike would then proceed 
to call for an investigation of gasolin 
prices when prices go up 
of that tax 


Ill. Long-Range Effects 


It is impossible to determine at just 
what point the public will balk at + gas- 
oline price increases. In recent yea 
the market for gasoline has been a 
growing one because of the big 
pansion in automobile output and 
because of generally good econon 


conditions 


There are indications, however, 
that mounting taxes on motor fuel 
may have prevented the petroleum 
industry from getting the same share 
of the consumer dollar it received be- 
fore World War Il. For example, in 
the 1935-1939 period, 3.2% of the 
onsumer’s dollar was spent for gaso 
line and oil. By 1950-1954, however, 

d to 2.8 At first 

may not appear to be a 

major change. But if the 3.2% ratio 
had been followed in 1950-1954, total 

I would ha been about $4.5 
billion greater than thev were. Fur 
thermore, while oil and gasoline were 
getting less and | of the 


th utomobile industry was 


onsumer’s 


1 prewal 
verage mn 


ons, of course, 

f ikdown in the 

yNsumer’s lar But there seems 
little doubt burden of 
taxes on petroleum has been a con 


tributing factor 


The industry has protested the tax 
increase proposal, but it appears to 
be a teile oo, lhe administration 

nd col leaders want a road 
bill th vear, and they feel that a bill 
without a x Nik vould have littl 
chance | sal § 

Che American roleum Institute 

s; Committee 
ed financing 


1 break 


r-r¢ ich 


would 

would 

revenues 

is to 

ilré idly 

lc vies 

nt, instead 
uels, 
nue 

Council 


Ided that an 


Mean 
to deter 
mdn tr 
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Auto makers, military say . 





New Lubricants Needed 


The oil industry is finding it tougher 
going to turn out products to meet 
the ever-changing requirements of 
new automobiles. The compression- 
ratio race created the problems of 
making higher-octane gasoline and 
better crankcase oils. Now the need is 
for better lubricants. 

Auto makers generally say the qual 
ity of lubricants, specifically those for 
gears, 1s not good enough now. And 
the lubricant specifications for future 
cars will have to be even higher. This 
was brought out this week at a meet 
ing in Detroit of the lubrication com 
mittee of API’s Division of Marketing 

As was the case in the “‘octane race’ 
and in the effort to make better crank 
case oils, the oil industry now finds 
itself squarely in the middle between 
the motorists’ desires and the manu 
facturers’ ability to design cars to meet 
public acceptance 


Stated simply, the automotive in- 
dustry wants a lubricant that will be 
suitable under greater temperature 
extremes than now experienced, and 
that will withstand the greater shock 
loads created by faster-accelerating 
engines. 

In satisfving public requirements for 
roomier, more powerful cars, engine 


and functional parts have becom« 
and will be made even smaller 
future. Smaller functional 
parts, operating at higher speeds, cr 
ate greater heat-dissipation problems 
which affect all lubricants. And this 
problem is compounded in the greater 
flexibility being built into auto engines 
for quick changes of speed. This means 
greater shock loads for all lubricants 


The demand for better lubricants 
is accompanied by efforts of auto 
makers to reduce consumption in their 
service recommendations to car 
owners. 

This raises the question among o 
compames as to how much money can 


smaller 
in the 


] 
be spent on research for improved 
products if markets are contracting 
Ihe shift to centralized grease svs 
tems and fewer fittings already has cut 
into the lubricant market (PW 
Jul.29°55,p26 

Now, more auto manufacturers rec 
ommend that no change be made in 
rear-axle lubricant—unless the lubri 
cant is to be replaced with the type 
placed there at the factory. This posi 
tion among manufacturers rejects the 
“use of approximately 17-million pints 
of rear-axle lubricants for one year's 
models alone,’ according to C. R 
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Noll, Gulf Oil Corp. s coordinator of 


product application 


Presently available multipurpose 
gear lubricants are not satisfactory 
to many car manufacturers, either for 
initial fill or for replacement at serv- 
ice stations. This, plus a possible re- 
vision in government specifications, 
points to mandatory improvements. 

Lubricants used for factory-fill bi 
manufacturers are of a lead-soap, ac 

ve-sulfur type. Such lubricants pro 
tect against high shock loads and have 
roved acceptable for special factor 
fill “break-in” purpose 

General use of lead-soap, active 
ulfur lubricants is not 
satisfactory solution to lubricant needs, 
iccording to Noll, since such lubri 

nts are not generall eptable for 
Lubricants of thi 


Is Cause premature brittien 


onsidered a 


truck Operation 


rubber retaining seals 
\ big impetus, which 
refiners to make impr 
nt lubricants, howe 


th Ordnat 


consideration of tightening its MII 
2105 specification on lubricants to 
require higher performance levels. 


One suggested method of improv- 
ing lubricants is through the use of 
better additives to the present ma- 
terial. Such additives would have to 
meet the requirements for high-speed 
passenger cars as well as the high 
torque needs of trucks. 

Such additives, according to Noll, 
are now undergoing tests by car man 
ufacturers and oil companies. ‘These 
improved lubricants, however, may 
cost as much as l¢ to 2¢ a lb. mor 
than present multipurpose gear lubri 


cants, Noll said 
The big problem with developing 


new lubricants is determining just 
what maximum specifications are re- 
quired by auto makers. 

One proposal made to the auto m 
dustry calls for establishment of 
liding scale of performance level fot 
various axle designs. This suggestion 
involves combinations of two different 
lubricants, one of relatively high and 
the other of low load-carrving abilitic 
Once the performance level is deter 
mined, a test procedure could be de 
a single maximum 
lubricants 


loped to define 
cquirement for axl 


Eight Carburetors ... or None 


testing of eight different experimental mo- 


Esso Research &X Engineering Co. ap- 
parently is taking no chances on what the 
future might bring in new auto engines. 
Its tests with future fuels range from work 
with an eight-carburetor engine (left) to 
one with no carburetor (right). The eight- 
carburetor motor actually is a lab test en- 


gine built by the company to permit the 


tor fuels simultaneously, The engine with- 
out carburetor may be a type in wide- 
spread use in the future. It is a German 
Mercedes-Benz, which uses fuel injection 
in place of a carburetor. This is said to 
permit more even distribution of fuel to 
the cylinders, cutting consumption. 





New Attack on Depletion 


® The President's gas-bill veto has touched off fresh 
efforts to cut the oil depletion allowance. 
® Depletion critics have been beaten often, but 


anything might happen in the current anti-oil atmosphere. 


Percentage depletion is headed for Although proponents are still mod 


a major challenge in Congress—per- erately confident that efforts to reduc 
haps within a month. Defenders of the it will fail, they emphasize that oppo 
2742% oil and gas depletion ing forces are stronger than eve1 
Percentage depletion has been unde 
ittack before, of course. Intermittent 
sniping has been going on since adop 
tion of the current provision in 19 
Generally, these attacks hav 
minor ones. In 1951, for exampk 


present 
illowance believe it will remain intact, 
but they don’t write off the possibility 
it mav be reduced down to 15 
In the present political atmosphere, 
r¢ sulting from the Coase 
contribution controversy, congressional 
friends of the oil industry agree that measure to cut the allowance to 15 
votes in the Ser 
Three vears later, new mov to 
Bills to reduce oil and gas percent- duce the tax benefit failed on 
age depletion to 15°/, have been in- 
troduced in both House and Senate. 


ind foes 1IZTcK 


f 


campaign 


got only ninc 


mvthing can happen 


votes 
Chen how was the situation chang 


that the meas so drastically in oniv two veat 


ures have little or no chance of pass - 
There is little doubt that the Presi- 
dent's gas-bill veto has given foes of 
percentage depletion new hope. A 
congressman from ‘Texas explains 
“T talked some of my friends fr 
other states into supporting the ga 
bill,” he savs. ““Now the President 
The real danger will come in at- veto and the lobbving controvers 
tempts to tack the antidepletion bills h IVE put them wav out on a limb. 
onto other revenue measures when 
they reach the floor. 
Little trouble is 
House. House rules 


voked to prevent revenue 


lh riends 
iwe standing on their own. ‘l'ax-writing 
ommittees of both houses are too 
busy on other matters—and the in 
fluence of Senate Majority Leader 
Lyndon Johnson and Speaker of the 
Hlouse Sam Rayburn is still too strong 


ind somehow thev've got to get back 
to the tree before it’s sawed off. A lot 
of them think that a vote to cut th 
depletion allowance would put them 


foreseen in the 
generally are in 
measures back in good graces with the vot 
from being offered on the floor with Oil country lawmakers sav th 
iction 

But the pictur different in the 
Senate Vhere, the rul ire more re¢ 
laxed, and mendments from th 


out proper committe soning is especially appealing t 
publicans who voted for the 
with the understanding that Pr 
Kisenhower wanted it—only to 
floor have a much better chance of with a veto 


being idopte 1 than in the House 


Sen. John Williams (R., Del.) is a 
key figure in the fight to cut the 
depletion allowance. He is author of 
the depletion-cutting bill in the Sen 
ite, nd he ' h vill iter it as 


in amendment to 


The outcome of three current "in 
fluence" probes in Washington is 


nl Llouse passed 


bill “at th iest practical 


. * editorial index 


B An index to the editorial contents 


told pPETRO 

MI WEEK th Hs | he peopl of Petroleum Week, covering the is 

; country are g i more and sues published from July to December 

more educated need for this 
rf gislation Thi mice ot 

omething about th 

n ire better than Cl 


1955, inclusive, is now ready for dis 
doing tribution. Single copies will be avail 
able to subscribers without charge 
Please address requests to Read- 
ers’ Service Dept., Petroleum 
Week, 330 West 42nd Street, 
New York 36, New York. 


le ple tion allow 
be ror 


Powerful friends of the depletion 
provision say they're forced to ad- 
mit that opposition to it seems to be 
making headway. 


12 


also likely to affect the depletion 
fight. 

Ih in I \ h is the 

ymmiuttec 

impaign con 

Although 

ie trucker 

ttain to be 

expected 

irst to be 


I rancis 
its final 


rT ind yury, 


| gath 
wheth 


\l 


Proponents of the depletion allow- 
ance aren't complacent about the 
situation 


| 


nd that 

depletion 

1 threat to 
neral 
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What’s New 


Control Bill Killed 


New efforts to put the oil industry 
under "watchdog" controls in Michi- 
gan are expected now that the pro- 
posal to set up a State Petroleum 
Board has been killed. 

Phe proposal, promoted by Gov. G 
Mennen Willams (PW—Feb.17°56, 
pll), was killed this week by the Sen 

te State Affairs Committee. The bill’ 

death came a_ little than two 
veeks after it wa proposed, following 
n investigation of gasoline 
th tate 

Sen. Harold M. Ryan, Detroit Dem 
ocrat and one of the 
savs it will be offered again next veat 
| he re 1 ilso 


cftort wall be 


more 


prices in 


bill S sponsors, 


ome speculation that an 
made this session to 
mend some pending bill to give the 
Public Servic jurisdic 
on over the oil industry. This wa 
ind defeated by onl 


Commission 


Pipeline Bill Nears Passage 


A bill to finance Ontario's share of 
a cross-country natural gas pipeline 
has passed its second, and semifinal, 
reading in the Ontario legislature. If 
the bill, which was approved by an 
S8-to-0 margin, is given a third and 


province will ad 


final reading, the 
vance up to $35-million to a crown 
will be the province 

share in the building of a 675-mi. con 
wecting link in the trans-Canada pipe 
line (P\W—Feb.17'56,p9). This link 
xtends from the Manitoba-Ontario 
border to Kapuskasing, Ont 
there. the line will go on to Toronto 
ind Montreal, carrying natural ga 
from Alberta. Canada’s federal govern 
up $75-million t 


company. Thi 


from 


ment 1 putting 


cover the remaining cost of the On 


tano section 


FPSC Reorganizes 


Hugh A. Stewart, who has taken 
over as chairman of the Foreign 
Petroleum Supply Committee, is ask- 
ing for about $100,000 annually to 
operate the revised group. 

Stewart, who is director of the In 
terior Dept Othce of Oil & Gas, 
stepped in following insistence by the 
Justice Dept. that a government man 
hold the office of FPSC chairman 
Stewart will preside at meetings with 
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IN THE INDUSTRY 


OOG 's 


icting director 


l'rederick Lott of Program 
Division continuing 
of the iwreement. Lott will 
il] meetings and prescribe the agenda 

Status of Charles Gately 
idiministered the ispects of the 
igreement under the old setup, is still 
in doubt. It’s estimated that a staff of 
bout ten will be 
hPSC duti 


roreign 


who had 


legal 


needed to handle 


U.P. Wins Oil Rights 


The claims of a railroad company 
to oil and gas rights on its right-of- 
way were upheld this week by a 
federal court. 

The government had 
il nghts on the 

Pacific R.R +00-ft. right-of 

Cdl Borie, Wvi where [ P 
drilled an exploratory well 
I’) lOth U.S. Circuit Court of 
of the 

saving it was entitled to the 
eral rights under the congressiona 
of July 1, 1862 
Ihe court pointed out that grants 
periods other than between 1850 
1S71 have excluded the mineral 
ind noted that the policy of 
ving minerals to the U.S. was not 


developed until passage of the 


claimed oil, 


nd other miner 


ruled in fay railroad 


raising homestead law in 191¢ 
leasing act of 1920 
ion Pacific is also involved in 
litigation in a Colorado state 
, Where two landowners are seek 
» establish oil rovalty nights on 
vhich had once 1 part of 
ilroad’s grant holdings 
dispute in this case 
rn the raijroad’s right-of-way, but 
which the railroad had sold, The 
included in the 


been 


does not 


whether oil is 
d’s minerals reservation made at 


of the sal 
7 


Californians who own land from 
which slant wells are drilled into off- 
shore areas are entitled to the deple- 
tion allowance on their share of the 
profits, the U.S. Supreme Court ruled 
this week 

ji stice 

urt’s 7-1 majority decision, said that 


l’om Clark, who wrote the 


made an indis 
pensable contribution by leasing land 


t 


upland owners had 


idjacent to production in return for a 
share of profits from production, and 
therefore had an economic interest in 


the oil. This, he said, entitles them to 
the depletion allowance 


Firestone Tire & Rubber Co. will 
build a 40,000-ton butadiene manu- 
facturing plant on a |,000-acre site 
in Orange, Tex. The plant will obtain 
its principal raw material, butane, from 
pipelines throughout ‘Texas 

Construction of the plant, which 
will provide butadiene requirements 
for Firestone’s synthetic rubber plants 
it Lake Charles, La., and Akron, Ohio, 
will begin in May 


The gasoline octane race is largely 
to blame for the projected closing of 
Johnson Oil Refining Co.'s gone at 
Cleveland, Okla., Mar. 31, according 
to G. C. Lilly, general manager. 

Lilly also blamed the plant’s inabil 
ity to compete economically as another 
major reason for the closing. He made 
the statements last week in announc 
ing sale of the company’s pipeline 
gathering system and production in 
Oklahoma to Kerr-McGee Oil Indus 
trics, Inc. Lilly said there would be no 
disruption of crude purchases by the 
gathering system, which includes about 
#25 mi. of line 

he Johnson company was sold a 
bit more than a month ago to Gase 
teria, Inc., of Indianapolis, but Lilly 
remained in his post and the company 
retained its name. The refinery has a 
charging capacity of about 7,100 b/d 


The Asphalt Institute says an Air 
Force order requiring concrete con- 
struction for all airport runways clas- 
sified as ‘critical’ areas is unneces- 
sary.” 

The Institute charged last week 
that the order (PW—Feb.24’56,p14 
was put through quietly last Dec. 20 
by “those Air Force spokesmen who 
have been consistently unfriendly to 
idvocates of flexible paving.” The In 
titute referred to recent tests showing 
that asphalt runways held up under 
inv use required of them. It also point 
ed to an upcoming four month test, 
beginning Mar. 31, which will com 
pare concrete and asphalt durability 
on runwavs at Kelly Air Force Base 


Quick Senate approval is expected 
on the bill exempting motor gasoline 
used on farms from the 2¢-a-gal. 
federal tax. The bill received a unani 
mous vote when it passed the House 
last month 
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LOW-COST WELLS, such as Shell’s 1955 find in Kimball County 


Independents Like Western Nebraska 


About 20 new well locations are 
being made in the Nebraska Pan- 
handle this week, most of them by 
independents. This is a continuation 
of the busy program which gave the 
western part of the state a 91%, in- 
crease in completions during 1|955. 

The western Nebraska area, near 
ill of which is within the active 
Denver Julesburg Basin, had 875 com 
ompared with 458 


The 1955 program 


Ver 


pletions last vear, 
the 
iccounted 
f hole 


vear_ before 


for near 14-million ft 


Low costs are the real key to the 
upsurge of activity in general, and 
to the warm interest of the inde- 
pendents in particular. 

Cost of new oil tound in we 
Nebraska during ( 
bbl., tim a Xocky Moun 
tain region 

\ dr hol 
SZU UU0U to 


fol 


ter 
$1 
pel lows 
mplete ad fo 
0 OOF ] 
that 


yperator 


ind a produc cI 
Uhus, 
several 
than 


Miah 


imount 
the smaller take 
shots at wildcat prospects for less 
uuld cost 


ifain areas 


ibout twice 
ill 
i single venture w in 
other Rocky Mow 
Competition among 
ind footage 
$1.75 


ontractors 1s 
ites have 
ilthough the 
ontractors 1s usu 


ACCH rut 1S 


low as price 

mong responsibl 

lly $3 to $4.51 
On the other 

s done on a participation basis, which 

with 
ot 


hand, much drilling 


many contractors 


int 


has provided 


roduction 


entr 


ow-cost 
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(right), plus the high su 


id 


Another 
rolling ter 


theu 
relatively easy, 


own 
permits quick rig mov 
down-tim«e 


Within the 


conmr 


past two 
ion to drill 


lubing is 


become 
standard 
used as drilling string, 
ire cased with 4-in 
the area is verv rapid, with 


hole 
ind 


pip 


Major encouragement 
been offered lately by 


often begun within a week coe’ 
pipeline oufle 


ts 
ding 
The area wa 
the Rockies to 
and-fracturing | 
tured for $2,000 to $3,5 
ill cases the immediat 
to pay fol th 


] 
I 


nearh 


suthcent 


The high success ratio is also im 
portant to the smaller operators’ 
modest budgets. Last year 397 y 

its produced 41 
of them substantial fields 
the area found 10.2 bbl. of 
foot of hole 


discover 
Drill 


crs 


The ease in obtaining farmouts 
and the diversified lease ownership 
have helped to attract indpendents. 

Che ca fi 


independents since 1949 


ated has been 1 sm l 


\l 


vanies leased much of the 
| 


1 


the Carwri 
to 


icreage during 


farmouts were cas 
tively cheap to hand 

Now iday x le isc OWn 
the area 


cloped agricultural dist1 


ihed because 


has also 
adequate 


4 





western Nebraska production. Several 
independent refiners in the region have 
made spot purchases in times of ex 
cess supply. 

Given these outlets, the 
Julesburg area was so heavily worked 
in 1954 that it accounted for mor 
than 40° of all Rockv Mountain 
completions. Last year, 2,275 of 4,753 
Rocky Mountain wells were in the 
basin 


Denve 


Production has kept pace. As i 
cently as mid-1953, output was at 
the rate of 12,000 b/d. At present 


it is approximately 30,000 b/d 


Many majors have also been con- 
sistently active, notably Ohio Oil 
Co., one of the earliest of the big 
operators to enter the area. 

Ohio maintains a district office at 
Sidney, in Chevenne County, Neb., 
ind the company has revealed its opin 
ion of the area’s future by announcing 
in expansion there 

Also particularly active are Th 
Chicago Corp. and Republic Natural 
Gas Corp., operating on a large farm 
out from Ohi 

Magnolia Petroleum Co., Superioi 
Oil Co., Shell Oil Co., The Texas 
Co., Wytex Exploration Co., Stan 
olind Oil & Gas Co., Gulf Oil Corp 
ind Krontier Refining Co. are also on 
the long list of big companies which 
have been uccessful in western 


Nebraska 


It was Ohio that started the now 
extensive development, with a 1949 
discovery near Gurley, in Cheyenne 
County. 

In the vear of the discovery the: 
were 13 completions in the area. Th 
total grew to 
310 in 1953 

Meanwhile, production spread 
through much of Chevenne Count 
westward into Kimball County, north 
ward into Banner and Morrill coun 
ties, and eastward into Deuel County 

But principal development went 
southward to Colorado, resulting in 
such fields as Little Beaver, Merino 
Yenter, and Adena 


Before 1955, little attention was 
paid to western Nebraska prospects 
outside of Cheyenne and Kimball 
counties. 

There was a small amount of pr 


82 the next vear. and t 


duction in Banner and Morrill coun 
ties, but relatively little drilling. Last 
year there was additional drilling in 
the Harrisburg area of Banner Coun 
tv, where Stanolind found marginal 


Further drilling 
extended the field to the east. and 


production in 1951]. 


the area subsequently became one of 
the most active in the state. By the 
end of the vear there was production 
in the southwestern corner of Morrill 
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County, and exploration was intensify 
ing in Scottsbluff County, to the 
north 

Meanwhile, a steady filling-in proc 
ess continued in Kimball and Chey 
enne counties 


Interest has rey as far as 100 
mi. northeast of the original Gurley 
discovery in Cheyenne County. 


Several operators, among them C\ 


clone Drilling Co. and Calvert Drilling 


Co., conducted sizable programs along 
the Chadron Arch, which traverses the 
“Sandhills” country of the northern 
panhandle. Ohio, Shell, Pure Oil Co., 
ind others have done slim-hole work 
through a broad area to the north 
ist and east of the central trend of 
production 
Last vear’s 
production in Kimball County, and 
northward into Banner and Morrill 
ounties, 


westward extension of 


suggested more new areas 

tor exploration than had been indi 

ited by all previous effort 
l'oward the end of the vear, 
overv in Garden Count 


1 Si il] 


idded 


several thousand square miles of 
promising territory by demonstrating 
the presence of oil accumulations far 
from previous production. 


Development in western Nebraska 
is to the Cretaceous. 

Ihe reservoirs are stratigraphic and 
provide erratic and challenging 0 
currences of oil at depths from 4,500 
ft. to 7,000 ft. Producing formations 
varv in effective sections from 2 ft 
to as much as 60 ft. Potentials ma‘ 
range from 50 b/d to 1,200 b/d 

Another large increase in drilling 
is likely this year. 

Addition of 50-million bbl. of new 
oil by drilling last vear in_ west 
ern Nebraska, and at a cost below 
the national average, are final clinch 
ing arguments for optimistic forecasts 


Increased development has encour- 
aged a flow of supply and service 
firms into the area. Sterling, Colo., 
which supplied early Nebraska opera 
tions, now 18 rivaled by suppl centers 


it Sidney and Kimball, Neb 


‘Tool Improvements Asked 


More improvements in tools, to 
permit faster, cheaper drilling, were 
suggested by W. F. Bates, assistant 
to the vice-president for Shell Oil Co. 
at Los Angeles, before the recent 
meeting of the Petroleum Equipment 
Suppliers. 

Bates reminded the suppliers that 
though there have been a lot of r 
finements in drilling techniques sinc 
the switch to rotary tools, “there ha 
been little improvement in the art of 
“Equipment 
Bates, “round 

can be made faster: there are 

r twistoffts—but actually, there has 

en little increase in the footage you 

make with the bit on bottom com 
yared with, sav, 10 vears ago 

More attention 

mond drills 


ng in recent years 


unproved,’ said 


should be given 
“To mv knowledge, said Bates 
there has been no investigation of 
the application of the jet principk 
to diamond drills. We might find 
that, with heavy weights to keep the 
diamond bit on the bottom without 
chattering, and with jets placed to 
weep the bottom absolutely clean 
in front of each row of diamonds, we 
ould achieve much higher drilling 
rates and stay on the bottom longe1 


Formation testers could be im- 
proved. 

“They either give a very positive 
test—that vou have oil; or a verv neg 
itive test—that vou’ve got salt water 


What we need is a tester that will give 


information in between. There ar 
designs in the patent office for hun 
dreds of formation testers, which will 
do about anything we want, but the 
patents are in such a mess that a serv 
ice company can't develop a teste: 
without infringing on a dozen patents 
or more.” 


There is need for a stabilizer that 
will remain stationary during drilling. 

Under Bates’ direction, Shell has 
been experimenting extensively with 
stabilizers in deep drilling at the Ven 
tura Avenue field, California. “We've 
been running heavy drill collars with 
tabilizers the exact size of the bit 
ind with good results. But we are a 
long way from having a good stabi 
lizer. What the industry needs is som¢ 
kind of stabilizer which will expand 
out against the side of the hole and 
remain stationary while the drill collar 
turns—like bearings on a shaft.” 

Such a tool would permit straighte1 
drilling through more effective stab 
ilization of the dmill collar. It would 
ilso allow a long string of collars to 
be run, increasing the bit weight. Also, 
with the collar turning in_ bearings 
ind centered away from the sides of 
the hole, torque would be reduced 
lhis would allow higher weights to be 
run on a lighter drill string 


There should be a directional drill- 
ing tool to guide the bit in a grad- 
ual turn. 

Such a device would eliminate the 
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need for whipstocking, which is a 
tricky and expensive procedure. Bates 
said that a particularly good market 
for such a tool is developing among 
offshore operators, who are forced to 
drill several wells from 
tion 


a single loca 


On the plus side, improvements in 
drilling muds and the jet bit have 
greatly aided efficiency. 

Drillers are just now learning how 
to get the best performance out of 
jet bits by using the proper combina 
tions of weight on the bit and mud 
Bates 


velocity, believes 


Bigger collars and heavier weights 
have also helped. 

In the past, said Bates, the fear of 
stuck pipe prevented drillers from ex 
perimenting with high weights. “Un 
derstanding of the conditions which 
lead to stuck pipe has given people 
more courage to experiment,” he de 
clared 


Bates expects big improvements in 
bits to result from work presently 
being done on percussion drills and 
turbodrills. 

\ major handicap is the lack of 
basic knowledge of the dmnilability of 
rock under pressures cncountered in 
deep drilling 
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What’s New 


Shell Leads Alberta Rush 
Shell Oil Co. has filed on 28 reser 


vations covering 2,671,696 acres in 
the land rush resulting from the Al- 
berta discovery scored by Union Oil 
Co. of California (PW—Keb.24 
pls 

The Dept. of Mines & Mineral 
reports that 13,013,566 acres are nov 
involved in the scramble, with almost 
40 companies and individuals takin 
part 

Shell’s acreage is the largest. | 
perial Oil Co., Ltd., has 
acres, and large holdings have bee 
gathered by Canadian Gulf Oil (¢ 
ind Amerada Petroleum Corp 


| -rnvallic 


Texas Properties Sold 


Producing properties in Texas were 
transferred in two transactions which 
involved General American Oil Co. 
of Texas, Condor Petroleum Co., 
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New Core Lab Has ‘Permian Basin’ Wall 


A wall containing 2,500 core samples 
taken in the Permian Basin was a point 
of interest for about 1,000 visitors re- 
cently when Core Laboratories, Inc., 
opened its new laboratory at Midland, 
Tex. The laboratory, built at a cost of 


$130,000, contains 5,500 sq. ft. of space. 
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It was one of 32 permanent Core installa 
Canada, and South 


America. In addition to conventional pro 


tions in the U.S., 


cedures, the lab will feature the first gen 
eral use of a new centrifugal extractor 
for improving and expediting permeabil 


ity and porosity measurements. 


IN PRODUCTION 


Montal Corp., and Continental Oil 
Co. 

(; IA 

t well 

Round To 

Good field 

Savles field 

West Texa 


th Round 


Another attempt was to be made 
this week to test the record-depth 
Richardson & Bass well in Plaque- 
mines Parish, La. 

Atte 


+} 


Seismograph Service Corp., of 
Tulsa, has won an appeal against the 
state's 2°/, gross income tax on rev- 
enue from seismic work done in New 
Mexico. [he st 


The CATC group has set up a 
marine region to serve as operator. 
lhe task uusly admunisterec 

t Continenta 
now bein; 
1i0co's offshore acti' 


CATC group will he 
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Be 7 ORES a _—_— 
fom. 


. 
Oilmen — Seamen e e e Here's a group ot men who can make 


water cooperate with oil. They spend a good part of their lives with a 150.000- 
barrel load of petroleun unde them and a full depth ol ocean unde? that. kon 


they are Texaco tanker men. They have to know their seamanship from A to Z 


and their complex cargo just as well: how to load it and discharge it. and 


protect itall the way. Their skills are an important reason why Texaco products 
are always available to fill the ever-increasing demand. 


The Texas Company 





Gers ‘uy fest Mn Nhe geund 


And gravity, when properly 
interpreted, can give you a Clear, 
fast picture of underlying geology. 
New techniques in gravity work, 
and magnetic work as well, 

are constantly being applied by 
GMxX crews, both on land and sea, 
in their search for oil—a search that 
has been carried on continuously 
since GMX entered geophysical 
exploration in 1925. 


Gravity Meter Exploration Co. 


Houston, Texas 


A. C. Pagan 
L. L. Nettleton 
N. C. Steenland 
M. W. Baynes 
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integrated into the company’s south 
ern region exploration and productio1 
departments 


Kansas’ March allowable has been 
set at 340,000 b/d, not including con 
densate. The February allowabl 
345.000 b/d 

_ 


Leases on 69,954 acres of Montana 
state lands will be sold Mar. 19 at 
Helena. The scattered acreage includ 
tracts in the Disturbed Belt through 
the north central portion of the stat 
ind in Yellowstone County in the ger 
eral vicinity of the new Wolf Spring 
held 

Montana state lands are offered f 
competitive bidding upon request 
an operator that specific tracts be m 
i\ lable 


Colorado-Century Co. has been 
formed for exploration in the Denver 
Julesburg Basin. Maurice L. Brown 
of Kansas Citv, and Earl M. Bu 
Wichita, Kans., 


control the cw Tf 


Uranium is creeping into Califor- 
nia oil leases. Jackson Oil Co. | 
142.67 acres in a wildcat 
McKittrick, Kern County, to Tid 
Water Associated Oil Co. Inclu 
was a Clause that denies to Tide Wat 
rights to anv fissionable mate 


Continental Oil Co. bid $723.50 
per acre for a 320-acre tract of 
Wind River Indian Lands 
southeast of Winkleman Dome fielc 
Fremont County, Wvo. Stanolind O 
& Gas Co 
idjoming 


paid $607 per acre fi 
tract of 19 
ceeds amounted to $354.64 


iCTeCs 


Continental Supply Co. has been 
named distributor of Wagner-More- 
house oil field equipment. Ih 
ment gives Continental exclusive di 
tributorship for Wagner-Moreho 
mobile drilling and well-servicins 
in Canada and the United States 
cept in California, Oregon, and W 


ington 


Southern Geophysical Co., of Ft. 
Worth, has entered into a $250,000 
contract with New-Shat-Tex Corp., of 
Grand Junction, Colo., to prospect 
for uranium in the Four Corners a1 
of Utah. Colorado. New Mexico. anc 


1] 174.000 ft. of 
exceed 300 


ned by New 


Consolidation of 65 gas fields in 
Jack and Wise Counties, Tex., has 
been proposed by Lone Star Produ 
ing Co he Railroad (¢ 
eta i 4 \y 13 on the 


ne OMMSSION 


Drilling Highlights 
Utah The | 


Pen 
I} Oil Co.. Supert 
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+ ft. Sh 
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dius of 
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MI. Oil ¢ 


Western Canada 
(; ( } | 
G i 
( tibia bord I] 
timated 30-mill 
+50 bbl. of distillat 
flow test from th 
115 ft. Stanolind ha 
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It takes a man who cares 


\ man—like you at the service station—to 


keep cars on the LO, 


Putting water in the battery is only one of 
the countless services you give along with the 


gasoline and motor oil you sell. 


The highest compression engine, fed with 
the highest octane gasoline, would soon £0 


absolutely nowhere without a man like you. 


The kind of service you give depends 
a lot on the price you pay for gasoline and 
the price at which you sell it. If you make 
a reasonable profit, you can maintain the serv- 
ices the public expects and needs. If you don't. 


vou ve got to skimp on service ol shut up shop. 


This is the reason why The Atlantic Re- 
fining Company: (1) —sells you top-quality 
gasoline at as low a price as that paid by any 
of your major brand competitors; (2) —recom- 
mends you protect your business investment 
and that of your fellow Atlantic dealers by 
not selling below Atlantic’s suggested mini- 


mum retail price fon gasoline. 

Atlantic believes that both you and the 
motorist benefit from this price policy. By 
maintaining the suggested minimum retail 
pl ice, You can earn a more stable income and 


therefore can provide the kind of service that 


matches your high-quality products. 


THE ATLANTIC REFINING COMPANY 





THE TREND OF BUSINESS 


By McGraw-Hill Dept. of Economics 


Coming: A New Look for Spring 


in the first two months of 1956 hasn't gone 


inywhere—up or 


Business 
Industrial production, retail 
ibout where 


down 
| 

ind national income are all 

betor But there'll be 


for spring—th« And you'll se¢ 


trade, pri 


thev wer Christmas a new look 
isual time for a pick-up 
it in two lines that are especially important to the oil 


industry iutomobiles and housing 
Right now, auto sales 


picture 


weakest 


slow-down in 


ind housing ire the 
It’s the 


the over-all business averages 


spots in the busines 


these lines that has mad 


level out, while things are booming in steel, machin 


ery, and other h industries, and in soft goods, too 
ast year so many people bought new cars and houses 
on easy credit that a slow-down was inevitable (PW 
Keb.17'56,p24 

We're not 


time. But we may be 


likely tT 1955 pace 


touching the lowest 


chart And the 


for some 


point in auto sales nght now turn 


in housing isn’t far off 


least 6¥2-million 


first quarter 


Detroit still thinks it can sell at 


curs this vea n though the trend 1 
pointing lower. The second quarter normally sees an 
ind this vear 
Manufactur 
harges in recent weeks, making it 


And 


ll ( 
1 us 


+ 


upturn of 15 to 20° should see at 
least the 


ind freight 


minimum gan rs have adjusted 


prices 


easier for the car dealer to offer attractive terms 


used car prices have firmed up, so the owner of 


more favorable terms 
that fine 


enough to tilt the sale 


car can “trade up” on 
factor 
should bi 


lhes« weather 


spring 
hope 
up again 

| VeTvol | [ | ] th third quart I vhei 


peopl tart w 1. ne new models But even 


though product so the auto comp 


tool ot drop otf much 


» dealers to clear ou 


the old And this kind of 


elling il} 


n September, will be radi 

Detroit 
will reall 
If publi 
what it was for the last 
fourth 
will b 


yptional 


t estvling iob 
And ti 1S 
full year of 195¢ 


what 

hoost regis 
ceptan 

hang | | inp sharply in the 


juarter. Not on rut 


iproved ! I 1 1oOL1Ca 


power and ride 
that some 
Cessoru matic transmission ma 
offered if 

I ‘here ilsO booste hat n be availabl 


© 





FIRST FOURTH 
QUARTER QUARTER 


AUTO SALES will get two big boosts this year: the normal 


seasonal upturn in the second quarter, and the stimulus of 


radically changed new models in the fourth 
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Furfural Lube Refinery 
37 Months...99.976% 
FURFURAL RECOVERY 


Furfural Refinery of 
Sté. Francaise des ‘ 


Petroles “B.P."’ (S.A), + = 


f ae 


Dunkirk, France. 


ee 








col The Quaker Qals (Ompany 


343U The Merchandise Mart, Chicago 54, Illinois 
Room 543U, 120 Wall St., New York 5, N. Y. 
Room 443U, Main P.O. Box 4376, Portland 8, Oregon 


In the United Kingdom: Imperial Chemical Industries, Ltd., Billingham, England 
Netherlands; Quaker Oats (France) S.A., 3, Rue Pillet-Will, Paris IX, France; A/S ‘Ota’, Copenhagen, S. Denmark 


The high degree of stability of furfural in petro- 
leum refining is again well demonstrated by the 
excellent recovery at the Dunkirk refinery of Sté. 
Francaise des Petroles “B.P.” (S.A.). During 37 
months of operation including start up, the total 
furfural loss was only 0.024% —a recovery of 
99.976. Present losses are 0.017%. This high 
recovery was attained on a new operation, their 
first furfural installation. We congratulate them 
for a well operated lube refinery and the produc 
tion of high quality lubes. 

In addition to stability QO furfural offers high 
selectivity, low cost, easy handling, year round 
ivailability, economical storage and safety. No 
wonder QO furfural is first choice of more than 
40 refiners throughout the world. 


Be sure to write for our new Bulletin 203-A 
“Physical Data on QO Furfural”’. 


Pty., Ltd., Sydney. In Japan: F. Kanematsu & Company lLtd., Tokyo 





In Evrope: Quaker Oats-Graanproducten N.V., Rotterdam, The 
In Australia: Swift & Company, 
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a, tom pe 
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ere 
wt. 
FOUNDATIONS ARE IN PLACE at Yorktown, Va., for a combination crude unit and 


cat cracker, and fractionating towers, where last August only a rail siding existed (left). 


+ yet 
er 


~ Amoco Refinery Takes S Shape 


Ps ESS UNITS at American Oil € 


35,000 b/d refinery at Yorktown 
Va., are beginning to take shape. ‘Thi 
week the total construction force 
the site reached 1,250. These are 
resented by the crews of M. W. Kel 
logg (distillation and cracking unit 
fractionating towers, auxiliary unit 
Lummus (delayed coker), Chicag 
Bridge & Iron (tank farm), and ‘Tide 
water Construction (pier And 
Apr. 1, crews of Ralph M. Parsor 
irrive to start work on a 7,600 bd 
Ultraformer, a 7,600 b/d naphtha d« 
sulfurizer, and a 15,000 b/d g¢ 


lesulfurizer 


ORTHOFLOW CATALYTIC CRACKER and two-stage distillation 


unit will be erected here, requiring 700 acres of 1,100-acre refinery sit« 


AMOCO ENGINEERS Wayne Hicks and Paul Hurd check 


blueprints of first fractionating tower erected at refinery sité 
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Another Gas Company 
Enters Petrochemicals 


The start-up of full commercial pro- 
duction at Escambia Bay Chemical 
Corp.'s ammonia plant near Penso- 
cola, Fla., last week marks the entry 
of another major natural gas com- 
pany into the petrochemical field. 
The $20-million plant has capacity to 
produce 200 tons of ammonia, 220 
tons of nitric acid, and 275 tons of 
immonium nitrate solution. Raw ma 
terial is natural gas produced by United 
Gas 

The company is really using the 
unmonia facilities only as a_ starter 
It already has plans for building a 
30-million-lb.-per-year polyvinyl chlo 
ide plant to cost $4-million adjacent 
And, accord 


MeGi iW 


company ha 


to its preseent facilities 
ing tO CHEMICAL WEEK, a 
Hill publication, the 
numerous petrochemical products and 
process ready to be exploited 


Escambia is jointly owned b 
United Gas Corp., Electric Bond & 
Share Co ind National Research 
Corp 


New Polyethylene Plant 


W.R. Grace & Co. has decided to 
build its 50-million-lb.-per-year poly- 
ethylene plant at Baton Rouge, La. 
The announcement last week ended 
the speculation within the industry on 
Grace's exact Gulf Coast location. 

Location of the 150-acre site for 


the plant is 6 mi. north of Baton 
Rouge and just 3 mi. from Esse 
Standard Oil Co.’s refinery. The latter 


company will supplv the ethylene raw 
material (PW eb.3°56,p21 

Ihe new Grace plant, reported t 
$18-million, will be 
\ $]-million semiwork 
polyethylene and 


cost about built 
in two stages 
plant to 


other polymers is expected to go on 


produce 
stream this summer. The commercial 
plant is scheduled to go into opera 
tion by mid-1957. Grace will use th 
Phillips Petroleum Co. low-pressure 
polvethvlene Fluor 
the contractor for both plants 


Corp 


process 


General Petroleum Corp. will start 
building its second Sovaformer at its 
Ferndale (Wash.) refinery late this 
year, as part of a $9-million construc- 
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tion program. Included in the pro 
gram will be a distillate treating unit 
that expected to be built starting 
in the spring 

Ihe new reformer, with a designed 
capacity of 9,000 b/d, is planned for 
ompletion in 1957. It will be a com 
vanion to the present 6,000 b/d unit 


Raffinerie Belge de Petroles has 
awarded a contract to Kellogg In- 
ternational Corp. for the design and 
construction of a combined catalytic 
desulphurizer and cat reforming unit 
at its Antwerp refinery. 


Chis unit, which 1 I 
go on stream later this vear, wil 
the first in | urope t itilize the 
Sinclair-Baker platinum reforming 
ilvst he process 1} pabl if 
lucing reformat nigh 
octane l-1 clear) f t 
lerived from Middle | 

e 


Continental Oil Co. is making a 
further jump into the petroleum sul- 
fonate business with the acquisition 
last week of Sherwood Refining Co. 


Sherwood operates plants in Gret 
ia, La., and Karns Citv, Pa. It 

iding producer of lfonates, whit 
oils ind petrol tun Cono¢ sS first 

nture into the sulfonate fel« ! 
vith the acquisition of facilities ft 
Stepan Chem) 


Phillips Chemical Co. will build a 
64-million-lb.-per-year carbon black 
plant on the Gulf Coast. The coastal 


location is a departure for this Philly 


Petroleum Co. subsidiarv, which het 
tofor has concentrated it carbo1 
black manufacturing faciliti n 
Pexas Panhandle. 

The Gulf Coast ar was select 

take advantage of available fee 
tocks adjacent to existing refini 
facilities, and because of the nearnes 
to adequate water supplv and tran 


ort facilities 


Sinclair Refining Co. will start 
construction soon on a $1.3-million 
hydrogen finishing unit at its East 
Chicago refinery. The unit will 
byproduct hydrogen from a catalytic 
reformer to finish lubricating oils 
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COCHRANE DEAERATOR [ant 





This giant Cochrane 
Decerctor has been 
eeting guarantees for s 
en years. This unit has ! A 

apacity of 1,900,000 
s decerated to zer 


before being fed to high 






ids. per - 
ondensate 
per liter or less 


pressure boilers 


Cochrane 
Deaerating Efficiency 
produces 
“ZERO OXYGEN!” 


The guaranteed complete- 
ness and dependability of 


Cochrane physical deaera- 


tion is unsurpassed! 


Cochrane is the pioneer 
in this field and today has 
the largest number of de- 
aerator installations in the 


world. Cochrane’s' back- 
ground in deaeration is your 
continuing assurance that 
guarantees will be met! 

For further information 
on Cochrane Deaerators, 


write for literature. 





Cochrane 


co rc ror ATION 


NEW YORK . PHILADELPHIA . CHICAGO 
Representatives in 30 principa S.A 
Demineralizers « Hot Process Softeners « Hot Zeolite 
Softeners « Dealkalizers * Reactors * Decerotors 
Continuous Blowoff Systems « 


Condensate Return 
Systems ¢ Specialties { 
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Good 


JOHN FRASER, division superintendent 
for Union Oil Co. of California, studies 
wells bought from Obispo Oil Co. to fix 
cost of modernization—an important fac- 


tor in lease purchases 


24 | MANAGEMENT 


Chis week Union Oil field men ar 
completing the absorption of the con 
pany's newest acquisition, a 
40-acre lease purchased recently fron 
Obispo Oil Co. The property is in th 
Midway-Sunset field near Maricopa 
Calif. And Union men are out scour 
ing the state for purchasab 
production. Their judgment in sizing 
up properties will have an important 
bearing on the economics of Union 
crude oil supply 

The Obispo deal for 12 producin 
wells, in the words of a local oil mai 
“fits the pattern for the vear, f 
as California oil is concerned 

Similar transactions have been 
mon in the state during recent month 
Independents as well as majors hav 
been on the buving end. A sign of th 
times was the announcement last 
month from Intex Oil Co., of Baker 
field, Calif., that for the first time it 
will try to boost its production 
buying leases 


prolif 


Mor;e 


Che purchasing activity vhicl 
picked up steam last vear, als 
tinues strong im many areas out 


Califormia. Last week, for exampl 
Continental Oil Co. signed an agre 
ment to acquire an interest in 92 gros 
wells in Texas from Montal Corp 
which in turn is buying the prop 
ties from General American Oil Ci 
of Texas and Condor Petroleum Co 
page 16). In another of the numer 
ous deals, La Gloria Oil & Gas Co 
Corpus Christi, has just purchased 
ind gas properties in Texas from tl 
Ralph E. Fair interests of San Antonie 
for more than $3.5-million 


Responsible for carrying out lease 
purchase policies are men like John 
Fraser, superintendent of Union's San 
Joaquin Division. He agrees with the 
general view that the trend is mainly 
a matter of economics—for both 
buyer and seller. He illustrates th 
point with this simplified example 

“Take an operator who, as an in 



























































Field Judgment Is Vital in the 


ul ise that vields $1 
depletion. He 
1 f ly make about $333,000 

tl ropert Thi 


SZ tl th > ce 


would 


iccording to 
of the remain 
CSR Oy Over " 


itor take 


; C2 330) 


Now ; ioht me uy with 
fer of S8-million for thi 


that fies t . ld Sil 


propert 
million ove! 
nd taking capital 

in tl l ouk keep S¢ 
nillion of the S8-mill Chat’s almost 
he would 
lease fi 
taking 


had { ncing the 


n't } 
An 1 > 


| tin purchas 


to beneht. Assuming 
' for $8-million. 1] 


vinents 
After | g off the $8-muillion, th 
nal corpora 
t on th 


mnin 5 rhitiv ( ¢ 


r¢ ilized 
t} i IT} VOI Id le ive th 


Fraser observes, ‘The cost of find- 


ing oil keeps climbing. It now tak 
e bl. to find it.”” Unofficial 
t in bu 

t f 60¢ to 70¢ a bbl. in 

\ r ) t ri is, most of 
the stat 

ut $2,000 

production 

‘Tt 

ind than 


Long-range factors in the buyer's 
favor, according to Fraser, are these: 
‘The price of crude has a habit of 
going up. And we keep finding better 
means of increasing recovery. Wate: 


xampi Also, drill 

ometimes will add 

if the | operatins 
the br tten n operate it 

ith littl iditional cost. Says Frase1 
Ihe Obispo property we bought had 


We hired two of these. 
htted our needs. The lease fore 
ng had 45 vears oft 


A prospective lease buyer must be 
very careful to evaluate the lease 
correctly. Improper evaluation can be 
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costly. “But we've got boys who ar 
pretty good at this,” says Fraset 
“They're not apt to make mistakes.’ 
Normally the lease buvers deal only 
in production, offering a figure some 
what below the value of the estimated 
vield from the lease. 

Another risk is the possibility of well 
failure—if the casing collapses, for ex 
unple. “You can rework the well o1 
drill a new one right beside it,” Fraser 
savs, “But you never seem to get out 
as much oil as vou did before.” 

\ good illustration of this was the 
famed Lakeview gusher in the Midway 
Sunset field. It blew in back in 1910 
“One day the well was making thou 
sands of barrels of oil,” Fraser says 
“The next day it caved on the bottom 
and died. We redrilled it, and so did 
iother operator. But it never did 
amount to much again.” 

Fraser has a method for meeting th« 
objections of the old-time producers 
who say, “Sure the deal sounds good, 
but what'll I do with myself if I do 
sell?” He urges them “to go buy an 
other corporation.” 

He explains, “They can always r 
invest their money and make 
money out of it.” 


INOTC 


Despite the risks, Union Oil is an- 
xious to buy leases. Fraser's division 
has one man whose sole job is to find 
oil companies that want to sell. Last 
vear the division laid some ground 
work. “We looked around,”  savs 
raser, “found some likely areas, and 
sent out letters to everyone who had 
properties. We figured if we could buy 
cnough properties, we would come out 
OX.” 

One of the replies led to Union 
Oil's purchase of the E&M lease in 
the Midway-Sunset field. “The opera 
tors had a whole section of land,”’ says 
l'raser. “And it was better for our put 
poses because it had exploratory valuc 
But the Obispo lease came through in 
the mail 

“Obispo Oil Co. had been a pioneer 
producer in the Midwav-Sunset field 
since 1911. The owners were mosth 
heirs. They decided to disband, and 
sent out letters asking for bids.” 


The system Fraser's division used in 
sizing up the Obispo Oil Co. deal was 
typical. "The first step," he says, ‘was 
to make a rough appraisal to see if 
we were interested at oll." Fraser sent 
his district superintendent and divi 
sion field engineer out to the lease for 
a quick reconnaisance. 
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Ihe results were summarized on on 
titled ‘Surface 
were details under these sub 


page, Equipment 
Vhere 
headings: section, lease name, 
of wells greater than 3 b/d, number 


of wells less than 3 b/d, derricks, gin 


numb 


poles, pumping units (with value 
facilities, 
nance cost, and estimated cost to con 
vert to Union Oil Co standard 
“After seeing the report, we were in 
terested,” Fraser comments 


surface estimated mainte 


“Our next step," he says, ‘was to 
have the engineers figure the reserves 
for evaluation, take a more complete 
physical inventory, and make a close 
estimate of the cost to put the lease 
in shape for ourselves.” 

This closer look showed that | 


New 


‘ 


What’s 


Big oil companies are running into 
a manpower problem in their work 
with big electronic computers. They 
can't get all the good men they want. 
\ major company official, who ha 
been using a machine for simulation of 
refinery and production problems sa\ 
“The caliber of men on vour staff puts 

limit on the work vou can d 
the machines. It’s important to hav 
men who are both mathematicians and 
engineers. We'd rather have one of 
the smaller computers with good men 
who can grab hold of new 
than the biggest machine with medi 


o with 


concepts 


cre men 


Indiana Standard credits ''cooper- 
ative safety" in claiming an all-time 
oil-industry safety record for the 
1,200 employees at its Whiting [Ind.) 
research laboratories. The compam 
savs the staff is nearing S-million man 
lost-time accident 
he training program stresses 
eration” by having evervone take part 
in inspecting equipment, 
safety meetings, and 
emplovees on how to avoid accident 


hours without a 


~ Coop 


ittending 
advising other 


Willingness to have an active so- 
cial life is an important asset for the 


Widening Swing to Well Purchases 


the 15 wells were producers. Total 
production was averaging 250 b/d, 
with gravity ranging from 16 to 22 de 
grees. ihe wells were producing from 
the Scalez, Calitroleum, Etchegoin, 
ind Miocene sands from depths of 
2.000 to 4,000 ft. Through the year 
the lease had produced “‘substantiall 
more” than 6-million bbl. of oil. “W< 
ubmitted a bid and were the succe 
ful bidder,’ Fraser says 


"On a long-term view,'’ he con- 
cludes, “lease purchases result in 
cheaper operations. But the industri 
will have to go night on looking for 
new oil as hard as ever. Union will be 
out to find its share. We still need 
the same amount of oil. Buying lease 
loesn’t change that picture.” 
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oil man seeking an oil concession 
overseas, says Burney Braly, associat 
general counsel of Continental Oil Co 
Hie points out that the oil man, and 
his wife if she is traveling with him, 
will receive many diplomatic and busi 
ness invitations. He advises, “For th 
ike of your mission, you should pat 
ticipate in such time- and energy 
onsuming activities as graciously as 
possible. You may be creating mor 
good will than vou realize 


Stockholders of California Stand- 
ard will vote May 30 on a two-for-one 
stock split proposed by company dire< 
tors last week. To make the split pos 
sible, the stockholders will also bi 
isked to approve a doubling of th 
present 40-million authorized shares 
e 


British American Oil Co. will lay 
out $l-million a week in capital 
spending this year. [his will be a 
third more than in 1955. The 1956 
expenditures will bring capital spend 
ing in the past six vears to $220-mil 
lion. Half of this has been for explora 
tion and production. The other half 
is roughly split between refining and 
marketing 
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FTC Reverses Allowance Policy 


The Federal Trade Commission has 
put gasoline suppliers on notice that 
voluntary price allowances granted 
to one station dealer in a competitive 
area must be given to all—if a charge 
of price discrimination is to be avoid- 
ed. In a reversal of its previous stand, 
the commission said that all future 

omplaints will be considered in the 
light of the new policy 

Major oil ompaniecs 
tain retail outlets 
“voluntar illowan ott 
prices in order to meet competition of 
other dealers. Th 
offered to dealer } price-war areas 

FTC Chairman John W 

picture} told PETROLEUM WEEK this 
week that the new policy conforms 
with the decision of a U.S. District 
Court in Connecticut made last fall 
PW —Oct.14'55,p25 In that deci 
sion, the court ruled that The Texas 
Co. must pay damages to Enterpris« 
which charged 
that it wa ! m of price discrim 
ination. Enterprise said it did not r 
ceive the 
to othe 
I he deci ton 1 b ng ippe iled 
Gwvnne told a Senate 


ness subcommittee that the new FTC 


often give ce 
temporary, or 


normal 
discount is usually 


Gwynne 


Industrie 


voluntary allowance granted 


l'exaco dealers in the area 
small busi 


policv has been in effect since last 
Mav. He didn’t explain why it w 


1 
made known unt 


is not 


FTC had previously refused to in- 
terfere with voluntary allowances, on 
the ground that they were legal if 
given in good faith to meet competi- 
tion on the wholesale level. The com 

ission held that the allowances wer 
th US Supreme Court 
the Detroit cas 
d that a firm a 
mination could 
by showing it 


rwered pI ! t Sup] her com 


pnetitwo}l 


But FTC's earlier interpretation had 
long been under attack by the Na- 
tional Council of Petroleum Retailers 
and the Senate Small Business Com- 
mittee. 

NCPR 
ters with FTC 
often lowered 
petition on the wholesale level, but te 
compete on the tail level. The coun 
il said that the id faith defens 
should not b ivailable to suppliers 
It charged that such 
helped 


xchange of let 
that supplier 


} ) + 


not to meet com 


m such CdSCS 


practices “encouraged—even 
foment price wals 


Supplier defend 
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FTC CHAIRMAN John Gwynne last 
week announced that the commission has 
adopted a new and radically different 


policy on voluntary allowances. 


the ground that they felt a respon 
bility to help dealers who were fac« 
with price cuts by competitors. Th 
said that most dealers wanted and 
pected such help 


Oil industry observers seem agreed 
that FTC's recent about-face repre- 
sents somewhat of a setback for sup- 
pliers. But there's a wide difference 
of opinion over just how much incon- 
venience the decision will cause. 

William D. Snow, NCPR 
ounsel, isn’t content to rest 
new policy. Snow says he 1s takin 
“I’m from Missouri” attitud 
TC puts the new poli 
ti 

On the other hand, a spokesman 

major oil company told PETROLE! 
“This one is going to be 
tough nut—not just for us, but for th 
dealers as well.” He predicts that man 
companies may have to adopt Atlanti 
Refining Co.’s policy of reé 
ing retail prices that give the deal 
1 set margin of profit 

\n attorney for another 
said, however, that the new FTC pol 
icv will have little effect on present 
marketing operations “I, and most 
other oil lawyers, have alway Lid 
that this is what the Detroit decisior 
means,” he said. “FTC just got off 
on the wrong track for awhile. Unde 
interpretation, 


WEEK 


ommend 


ComMipdall 


this [new 


ompan 


lealers vol 
untar rrants the sam« 


llowan lers in the competi 


Interpretation of ‘the competitive 
area” is shaping up as the crux of 
future court cases. Just what con- 
stitutes the competitive area? FTC 
itself says that this is the toughest 
question that remains to be ham- 
mered out. 

On larketil po man puts it 
‘Let ; ou're running 
half-mile outside the cit 

upplier grants the deal 
oluntarv allow 

. vou'll want the sam 
yuund that you’re com 

tv dealer And if 

1 fellow a mil 

oad will claim th 

the thing 


The voluntary-allowance reversal is 
only one of several FTC actions which 
threatens to upset supplier marketing 
operations. 

Gwyn it | to launcl 

f gasoline 
t Congr 
b.24°56,p45 
business sul 
ust finished 
of its ow 
that Cr 


testified that 
upphier te 
t price di 
vould ilso b 
n the pre 


ym plet 

uncil 1s read 

in FTC trad 
ipplication is ap 
on will call and 
t industry rep 
ules clarifying 
Such rule 

pted by FTC 


NCPR’s application 
troleum distribution a 
zasoline retailing 
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What’s New 
IN MARKETING 


British Petroleum Co., one of the 
world's largest suppliers, has opened 
an office in Montreal ''to survey pos- 
sible entry into the oil refining and 
marketing industry in central or east- 
ern Canada." The survey is being 
conducted by a newly formed sub 
sidiary—BP (Canada) Ltd., under the 
direction of a three-man expert mar 
keting team. The parent company 
already has a stake in Canadian oil 
production: A subsidiary, D’Arey Ex 
ploration Co., has a substantial in 
terest in ‘Triad Oil Co., Ltd 


Pure Oil Co. has just begun con- 
struction of the newest in its chain 
of cross-country truck-stop service 
stations. The new station will be 
built at the Chicago stockyards. 
According to company officials, the 
station will be “the largest and most 
completely equipped of all the Pure 
truck stops.” It will be open around 
the clock, and will provide a restau 
rant, a lounge, and 20 air-conditioned 
sleeping rooms, in addition to facilities 
for truck refueling, and lubrication 
and repair work. The station, primarils 
to service Midwest livestock truckers, 
is expected to open this summet1 


The average American family 
spends $325 a year to operate its 
car, according to a study recently r 
leased by the marketing division of 
the American Petroleum Institut 
About $200 of that, the report finds, 
is spent on service station commodities 
such as gasoline, motor oil, and TBA 
items. The report, entitled “Urban 
Consumer Expenditures for ‘Transport 
tation,” is based on 16,000 interviews 
conducted in 91 cities. It breaks down 
urban consumer transportation expen 
ditures by income group, size of city, 
ind geographical area 


Atlantic Refining Co. has estab- 
lished two new units in its marketing 
department to improve its service 
stations and to reduce marketing 
costs. The newly formed service sta 
tion section will be concerned with 
design, construction and maintenanc« 
of stations in all of the company’s 17 
state marketing area. The operations 
analysis section will analyze distribu 
tion of individual products, perform 
ance of marketing functions, and cost 
patterns im various areas 
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He heard you 
can make better time 
with diamond 
equipment 


Joe Roughneck. heart of the oil industry. knows all the 
angles in drilling for and producing oil and gas... from 
diamond equipment to scratchers and from mud pumps to 
pipe. What’s more. he knows where to get them. 

For API pipe, Joe looks to his neighbors and friends at 
Lone Star Steel... because Lone Star is the newest and 
most modern completely integrated steel mill in the big. 
busy Mid-Continent area. 

Lone Star’s API casing, tubing and line pipe are made 
especially for Joe Roughneck’s convenience. You, too, can 
make time ... save time by dealing with Lone Star. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! 


lone Stet STEEL 





EXECUTIVE -SALES OFFICES 

W. Mockingbird Lane at Roper « P. O. Box 8087 « Dallas, Texas 
DISTRICT SALES OFFICES 

Houston, Texas Midland, Texas San Antonio, Texas 

Tulsa, Oklahoma | Wichita Falls, Texas | Shreveport, La. 
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Free World’s Crude Oil Reserves 


(billions of barrels) 


AIME Estimates 
Jan. 1, | Jan. 1, 
1955 1956 


Total Middle East 


Bahrair. 
lran 


lraq 


Kuwait 
Qatar 
Saudi Arabia 


Neutral Zone 
Turkey 


Others (Europe, Asia, Far East) 
TOTAL EASTERN HEMISPHERE 


Wallace E. Pratt’s 


Estimate 
Jan. 1,1955 


7 
237 





United States 
Others 


TOTAL WESTERN HEMISPHERE 











TOTAL FREE WORLD 


Middle East Puzzler: 





No Two Reserve Estimates Agree 


It’s not often that two estimates of Middle East oil reserves agree 
exactly on the nose. But whten two estimates differ by 100%, it’s 


a rarity. That rarity made news last week when AIME came out with 
a new estimate that was not only 
conservative, but also the most con- 
servative of all current estimates. 
AIMI American Institute of Min The new estimate was compiled by 
Metallurg & Petroleum Engi the production review committee 
troleum branch, of AIME, and pub 


lished in a world summary of oil and 


timates of 125-billion bbl 


s reported in trade journals 


ing, 
proved 
is of Jan 
int half 
of the much mor ramatic estimate 
of 230-billion bl ued recently by free world’s crude reserves does not 
world-renowned geologist Wallace I differ radically from that made b 
Pratt PW-Feb.10°56,p26 Pratt’s Pratt 


for Jan. 1, 1955 The AIME committee concedes 
that no estimates of reserves in the 
Middle East, ‘when advanced by ex- 
perienced engineers, are beyond the 
realm of possibility." The committe: 
chairmanship of A. H 
Arabian American Oj) 


neers} puts the o1 region 
reserves at 117.3-billion bbl 
1 1956. This amounts ¢ development and production. Th 


group's estimate of the balance of the 


figure, moreover \ 
1 full 

What surprised u tri ircles. 
it AIME’s 


of 117.3-bi n bbl. was low 


Vear Cafriicl 


however, was not onl 
estimate 
er than Pratt's, bi that it was 


lower even than pre published 


under the 


Ch ipman of 
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Includes Liquid 
Hydrocarbons 


he ) NOwevel ynpletel 
between 
estimat ( Pratt's. It iIvs Oonh 


6 ’ ‘ 
that “our figures have been based on 


in the vide « 


1iormal conservative ngineering fa 
tors Pratt himself. however, 
his reser ngure ‘proved’ 


further described ther s “heli 


labeled 


he conservative 


One thing AIME made clear, how- 
ever: The world will be increasingly 
dependent on Middle East oil for its 
future supplies. It estimated that by 
1957 demand for Middle East oil 
vill range between | 1-million b/d and 
|2-million b/d—or nearly four time 
last year’s production of 2-milhon 
b/d in that region 
largely from 
Western Europe. Here, AIME point 
out, the Oil Commutee of the Organ 
Kuropean Economic Co 
estimated oil de 


Chis demand will come 
zation fol 
yperation § re enth 
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mand would rise to about 7.5-million 
b/d by 1975. 

AIME makes the assumption that 
Western Hemisphere production will 
be earmarked for use within the 
hemisphere. The Middle East, on the 
other hand, will not only be_ the 
prime supplier of oil requirements in 
its own Eastern Hemisphere, but also 
will be the only area in the world 
where crude resources are adequate 
to make up deficiencies in the rest 
of the world. By 1975, AIME esti 
mates, the free world’s crude oil pro 
duction could reach 31.5-million b/d, 
of which the U. S. would produce 
11.l-million and the Middle East 
1] 


5-million 


East and West Vie 
For Syria Refinery 


SYRIA—The government is getting 
technical aid from Egypt in drawing 
up specifications for its first refinery 
as Communist countries continue to 
vie with western nations for the con- 
tract to build the 15,000 b/d plant 

PW —Jan.20°56,p33 ). Despite reports 

that a Czech offer had been accepted 
“in principle,” no decision will be 
made until formal bids are pr 
sented. ‘This week a group of Egvp 
tian petroleum engineers, headed by 
Col. Mahmoud Youness, arrived in 
Damascus to help the Ministry of 
Public Works draw up the technical 
specifications on the basis of which 
firm bids are to be mad 

he contest for the construction 
contract has grown to striking propor 
tions, with new offers reported almost 
daily in Syria. To date, the government 
has had preliminary bids from eight 
countries: the U.S., the U.K., Nether 
lands, France, and West German 
from the West, and the USSR, Ru 
mania, and Czechoslovakia from the 
Kast 

he Russians twice repeated then 
offer to supply the plant, reportedh 
for the equivalent of about $25-mil 
lion. This, according to Svrian source 
was followed by an American offer to 
build the plant for one-third that sum 
Ihe Russians promptly met this offer, 
only to be followed by an even lowe 
bid from a West German group 

[he government is now in process 
of setting up a refinery administration, 
to be called the Office of Oil Refining 
It will be charged with construction, 
management, and operation of the 
plant, and,  subs« 
quently, with the marketing of it 
products. Initially, it will be attached 
to the Ministry of Public Works. After 
the plant is built, the unit will be un 
der the Ministrv of National Economy 


much-discussed 
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ENI Gets Grilled as... 





Italy Hints Shift to 50-50 


There was a strong hint this week 
that Italy may be backing down from 
its insistence on a 60-40 profit split 
with foreign oil companies. As it 
stands now, Italy’s projected new oil 
law is heavily weighted in favor of 
Ente Nazionale Idrocarburi and com 
pletely discouraging to private oil 
companies, due both to its 60-40 
profit-split clause and to many other 
restrictive features (PW Jan.1 3°56, 
p2l 

But the Italian Minister of Com 
merce & Industry, who had originally 
proposed the 60-40 clause for the new 
oil law, was reported last week to be 
convinced it would not work. Th 
Parliamentary Committee on Industr 
which is now. studving suggested 
unendments for the draft law, is ex 
pected to change this feature to give 

jual share of profits to th 
ment and the producet 

Up to now, the Parliamentary (¢ 


OVCTH 


nittece has got nowhere in its atter 
to make the new legislation di 
lor o1 


rejected one 


couraging to private capital 
thing, it 
suggested amendment that would hav 


extended the one-month period during 
which a company would have to apph 


unanimously 


for development-rights once oil was 
found. Another clause, specifving that 
l-kin. strip be reserved for the state 
iround cach development concession 
has been slightly modified. But action 
has been postponed on an amendment 
proposed by a Communist deputy 
that one-quarter of that 
signed to ENI, pending further dis 
cussion of areas reserved for the gov 


ernment 


The hint that the controversial 60- 
40 profit-split clause may be amend- 
ed came as sharp criticisms were 
being raised in st Ao on the for- 
eign operations of ENI, the govern 
ment oil unit. A strong group, hostile 
to these activities, wants to know 
How come ENI is permitted to ex 
port capital and technical 
for oil development—when mainland 
Italy's resources still lie virtually un 
touched? 

Heading this 


strip be as 


resource 


group, Monarchist 
Deputy Cottone pinpointed the con 
troversy with these questions, aimed 
directly at the Minister of Commer 
& Industry 

e Why has the Ministrv author 
ized ENI to invest capital abroad 
when this is specifically forbidden by 
the law under which the company was 
et up as a monopoly to explore the 
Po Valley in northern Italv? 


e Why has ENI been allowed to 
send abroad technical equipment and 
personnel—when the most 
handicap to development of Italy's 
own oil resources is acknowledged to 
be the lack of technical experts, skilled 
workers, and equipment? 

e If ENI has such abundant cap 
ital and technical resources that it can 
ifford to send them abroad—why 
doesn’t it explore the Po Valley, wher« 
prime indications of th 
presence of oil, and where it hold 
monopoly rights? 

Cottone pointed out to the Minister 
that 

] \ company of the ENI group 
has already transferred more than $4 
million to Egypt. Not only does this 
ompany, AGIP Mineraria, hold an 
important minority interest in Inter 
national Egyptian Oil Co., but also it 
is said to be increasing its holdings 
to the point where it will share con 
trol of the company with Belgium’ 
Petrofina (PW—Dec.16'55,p26 

2) AGIP is participating in a new 
company, Cia. Italiana Saviluppo 
Attivita Petroli Egiziani (CISAPE 
This company has been formed in 
Rome for the purpose of taking over 
+9 of the shares of another com 
pany, Societa Rafhneria del Cairo, 
which is now being organized to build 
1 refinery in Egypt to process oil pro 
duced by International Egyptian 

3) Another ENI company—SAIP 

has exported $80,000 worth of 
equipment to Spain, under permits 
ipproved by Italian ministries. The 
equipment went to Impresa Nacional 
\daro, an exploration company of th 
Spanish government’s Instituto Na 
cional de Industrias group. 

+) In France, SAIP was author 
ized by Italy’s Ministry of Industry to 
jon with the French government’ 
Cie. d’Exploration Petroliere (PW 
Dec.2°55,p32) in forming Interfor, a 
new company that will explore for oil 
not only in metropolitan France, but 

lso in the French union. SAIP, Cot 
tone savs, 1s buving $150,000 worth 


SsecTIOUsS 


there are 


of American drilling equipment foi 
this new venture. 

5) And finally, another ENI com 
pany has sent a geological team with 
equipment to Somalia, where it holds 


concessions. 


All of this is leading to another 
good, hard look at ENI's activities at 
home, too, with some sign that Pai 
hament is doing some further think 
ing on what Italy’s prospects for oil 
development might be if ENI’s com 
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petition is knocked out by the restric- 
tive oil legislation 

Rightist Deputy Ernest De Marzio 
asked pointedly whether ENI isn't 
aiming to defeat the government’s 
stated aim of encouraging private en- 
terprise. The Deputy questioned the 
Minister of Commerce & Industry on 
the truth of reports that ENI and its 
afhliated companies are increasing the 
number of concessions they hold on 


What’s New 


Oil ‘Watchdogs 


EGY PT—Egypt's workers were 
urged last week to act as watchdogs 
on foreign oil companies operating in 
the deserts. Col. Hussein el Shafei, 
minister of labor and social welfare, 
told Egyptians working for foreign oil 
companies to form a federation of 
trade unions “to defend the interests 
of all workers engaged in the oil and 
mining industries in Egypt's far-flung 
deserts.” He said he expected the 
workers to keep watch on the com 

and to report 
to observe the country’s 


panies operating there, 
any failure 
laws 

The minister, who is also a mem 
ber of the Command Council of Col 
Nasser’s revolutionarn 
made the statement on returning to 
Cairo from an inspection tour of 


I 


government, 


petroleum and mining areas in the 
Sinai peninsula and the Red Sea 
Shafei said there not enough La 
bor Dept. inspectors in the deserts to 
control and investigate activities of the 
companies operating there. Hence, he 
said. “trade unions will be held re 
failures to 
gulation 


spon ible for reporting am 


obser the 1 


New Esso Refinery 


FRANCE—Esso Standard S. A. F. 
plans to build its third French refin- 
ery, in the Bordeaux area, to process 
growing output from its Parentis and 
Mothes fields in this region, as well 
as imported crude (PW—Feb.24’56, 
Standard affiliate has 
applied for permission to build a plant 
on the Gironde estuary with capacity 
of 30.000 b/d to 40,000 b/d. It ex 
pects to complete the refinery in about 
two years. Currently, crude from 
Esso’s fields in the southwest is proc 
75,000 b/d refinery at 
I'he com 


p3l Che Jersey 


essed at its 
Port Jerome, near Le Havre 
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mainland Italy, outside of the Po Val 
ley (PW—Feb.3’56,p37). He asked 
the Ministry for a list of permits al 
ready granted the ENI group, thos« 
pending, and the dates they were 1 
quested. If reports of ENI’s concession 
activity are true, De Marzio says, 
E.NI’s aim appears to be to defeat the 
goal of drawing in private enterpris¢ 
which the projected oil law is intended 
to promote. 


AROUND THE WORLD 


pany also has a small skimming plant 
at La Mailleraye. 
* 


Parker - Pantepec Deal 
ISRAEL—Parker Drilling Co. will 


take over drilling and production for 
Pantepec Oil Co.'s two Israel affili- 
ates under a contract signed last week 
R. L. Parker, Sr., president of th 
Tulsa firm, announced it will manag 
the operations of Pan-Israel Oil Co 
and Israel Mediterranean Petroleum 
lr. B. Houck, drilling superintendent 
of Parker’s West ‘Texas-New Mex 
division, has left for Tel Aviv as a 
ing general manager. Parker 
up a permanent force at a latet 

Che Parker-Pantepec contra 
second Israel drilling igreemcli 
nounced within the past two | 
It follows an agreement signed 
tween Rimrock ‘Tideland In ( 
Shreveport, and Matzada Drilling Ci 
PW—Feb.24°56,p35 


New Iraq Oil Outlet ? 


IRAQ—Basrah Petroleum Co. 
hopes to build a pipeline from its 
Zubair oil field, in southern Iraq, to 
the deep-water port of Mina al 
Ahmadi, in Kuwait, in order to in- 
crease exports to world markets, a 
cording to Iraqi sources in Baghdad 
The plan follows the recent failure 
of negotiations between the¢ 
ment of Iraq and Kuwait on land for 
1 deep-water port. Iraq was to make 
ivailable to oil-rich and 
Kuwait a water supply from the Shatt 
il-Arab river, in return for lease of 
Kuwait territory for the 
port. 

Last week the Baghdad sources r 
vealed that the Iraq Petroleum Co 
iffliate will seek the right to us« 
Kuwait’s huge loading port and will 


govern 


waterless 


proyecte d 


initiate negotiations with the Sheikh 
of Kuwait for permission to build a 
+5-mi. pipeline from its Fao terminal 
to Mina al Ahmadi. IPC won’t con 
firm or deny the report 
Pipelines from Basrah Petroleum’s 
Zubair and Rumaila fields terminate 
kao. This shallow-water port, on 
the mouth of the Shatt al-Arab River, 
in handle only small tankers and is 
urrently loading at the rate of 50 
tankers per month. Total shipments 
from these two fields passed the 119 
million bbl. mark early in February, 
pan mnoutl ed, ind i sub 
I roduction 1s ex 


More U.S. Firms to Bid 


GUATEMALA—Several more 
companies are expected to apply for 
oil concessions in May, when the 
government will start accepting ad- 
ditional applications beyond those 
already submitted by 29 firms under 
the t f its new oil law (PW 
2) 5p By that time, Guate 

icted on the 


aa has 
CilA\ in 
ons filed 
month 
to re 
ifter 


re 


Costa Rica Oil Find ? 
COSTA RICA—A Union Oil Co. 


of California subsidiary is continuing 
to drill below the 5,400 ft. depth at 
which it found its first oil in Costa 
Rica last week. 11 

aoe ell 


said its 

ntered sub 
rated lime 

nd high gravity 
his 1S 

Idcat in the 
outheastern part 
P\ Sep 30°55, 
viously been 

in republic, al 
nN va ibout 


VENEZUELA—New oil-concession 
requests are currently being analyzed 
by the government, with overlapping 
ipplications one of the problems to 
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be resolved. Last week the Minister 
of Mines & Hydrocarbons said the 
study of bids submitted in answer to 
the government’s recent invitation 
(PW —Jan.20°56,p32) will be made 
by the Ministry and President Marcos 
Perez Jimenez. 
* 


MEXICO—Petroleos Mexicanos 
last week announced that a new oil 
production area has been opened < 
22 mi. north of Tampico on the Gulf 
coast. Director General Antonio J. 
Bermudez said Tamualipas No. 1 well 
was brought in Feb. + at a depth of 
4,290 ft., producing 1,500 bbl. of 
20-gravity crude through 10-mm 
choke on the first dav. 


CUBA—Siboney Development & 
Exploration Co. is now drilling on a 
second wildcat after running into 
technical difficulties with its initial 
try. The Tulsa company abandoned 
No. | well on its Cacique G conces- 
sion at 453 ft. early this month, just 
four days after spudding it in (PW 
Feb.3'56,p37 ). The rig was moved 20 
ft. away, where No. 1A was spudded 
in immediately. Drilling is now pro 
ceeding below 2,500 ft. 


SAUDI ARABIA—Crude oi! out- 
put in the first month of 1956 held 
just above the |-million b/d mark, 
well ahead of the January, 1955, aver 
age, but below December production 
Arabian American Oil Co. announced 
its January average at 1,000,239 b/d, 
as compared with 1,028,216 b/d in 
December and 914,521 in January of 
last veat 

Crude oil processed at the Ras 
Tanura refinery, at 224,180 b/d, in 
creased 25° over the January, 1955 
average, but dipped from December 


NEUTRAL ZONE—American In- 
dependent Oil Co. is scheduling fur- 
ther tests for its new well 1'4 mi 
east of the East Wafra field, following 
inconclusive results on initial testing 
Producing horizon of the well, which 
was drilled to 3,500 ft., is in the first 
Burghan sand, Aminoil savs. This is 
similar to the Wafra fields, where 
Aminoil and Pacific Western Oil 
Corp. have 29 producing wells. The 
two companies jointly hold oil rights 
to a 2,500-sq. mi. area in the Neutral 
Zone at the head of the Persian Gulf 
One-half was granted to Aminoil by 
Kuwait, and the other half to Pacific 
Western by Saudi Arabia. 
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Mexico to Cut U.S. Imports 


FIRST CAT CRACKER in Mexico, built 


by Fluor went on stream last week at... 


Mexico took another step toward its 
goal of progressive elimination of 
petroleum imports last week with in- 
auguration of expanded refinery facili 
ties at Minatitlan, Veracruz. This will 
cut out an annual $30-million in im- 
ports, savs Antonio J. Bermudez, chief 
of Petroleos Mexicanos. 

Ihe increased output from Mina 
titlan is at present aimed primarily at 
feeding Mexico’s west coast markets, 
now largely supplied by the U. S$ 
Gasoline, kerosine, and diesel oil will 
be pumped through the 10-in. pipeline 
60 mi. across the Isthmus of ‘Tehuan 
tepec to Salina Cruz. Here Pemex 
tankers, now nine in number, will load 
the products for coastal distribution 
[his year Pemex plans to build two 
new pumping stations along the line, 
ind is also expected to increase its 
coastal tanker fleet. 

Salina Cruz storage installations also 
have been increased by 248,000 gal. to 
accommodate the increased flow of 
products from Minatitlan 


MINATITLAN REFINERY, Veracruz, where crude capacity also was doubled to 50,000 
b/d. Most of the added output will be piped across the Isthmus of Tehuantepec to . . . 


. 
—_ - 
a 


a 


SALINA CRUZ HARBOR, on the Pacific Coast, where Pemex tankers will load prod- 


ucts for distribution to Mexico’s west coast markets, now largely suppiled by the U. S. 
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DEPT / Transportation & Storage 


Wyoming Gas for Midwest? 


Two affiliated Wyoming firms want 
to enter Green River Basin gas into 
the growing battle for Midwest 
markets. 

One of the most bitter conflicts in 
is raging before the 
Some of 
the biggest pipeline operators in the 
country are bucking each other for 
potential markets south and west of 
Lake Michigan. ‘They want to pipe in 
either Texas or Canadian gas, possibly 
both (PW—Feb.17°56,p9 

While the struggle between Texas 
and Canadian-minded gas _ suppliers 
mounted, however, a Wyoming com 
bine came up quietly last week with 


Why not tap 


pipeline history 
Federal Power Commission 


1 brand new proposal 
the Green River Basin? 


Rocky Mountain Corp. and Tech- 
nical Industries Corp. say they're con- 
sidering a line from Pinedale, Wyo., 
through the Twin Cities and Milwau- 
kee markets to Chicago. 

Robert V. New, president of both 
firms, told PETROLEUM WEEK his group 
is about to sign up a nationally known 
firm of industrial economists (name 
withheld) to study the venture. The 
study will take about one year 

New says the group isn’t ready to go 
before FPC just yet. But he adds that 
the two firms have a $500-million in 
vestment program under study—only 
part of it pegged to the gas pipeline 


proposal 


The combine is considering an elec- 
tric power line, along the same route 
as the gas line, that could be built 
whether or not the gas line is ap- 
proved. Also, the group plans heavy 
development of petrochemical plants 
in the basin. 

New savs his group mav_ build 
pl int, 
whi h ( ould 
produce about I-million kw. ‘This, 

ivs New, could give the group a ( 


$200-million steam generating 


powered by natural ga 


return on its investment 

Within the state, he 
for local gas sales have been increased 
by veto of the H Fulbright Bill 
Also within the state, the group sees 
manu 


SaVS, prospec ts 


enormous possibilities for the 
facture of 
drous mmontla, 
ind alcohol, 
plastics, and other petrochemicals that 
could be derived from the gas reserves 


of the Green River Basin 


butadien rubber, anh 
carbon black, glvcol 


petroleum detergents, 


The two firms are convinced, fur- 
thermore, that the Green River Basin 
contains enough gas reserves to sup- 
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ply all three projects. They also like 
the tax outlook there. 

New savs the tax savings on a $200 
million power installation would alone 
justifv that phase of the group’s pro 
gram. And three vears of study, he 
says, has convinced his group that th 
basin “holds one of the greatest r 
serves of natural gas in the continental 
United States.” 


The combine, relatively new in the 
field, claims to own or hold options 
on more oil and gas leases in the 
basin than any other firm. 

Rocky Mountain Corp. was founded 


What’s New 


Standard-Vacuum Oil Co. will add 
two new supertankers to its fleet. 

Kockums Mehaniska Verstads Ak 
tiebolag, of Malmo, Sweden, will build 
a 38,800-ton vessel, to be 
to Stanvac in September, 1959. Cost 
will be $6-million, in sterling. Th 
ship will be inches short of 700 ft 
It will haul 336,000 bbl. of crude 

Mistubishi Shipbuilding & Engi 


neering Co., Japan, will build a $5 
de 


de live Te 


million, 35,500-ton vessel, to be 
livered in September, 1957. This will 
ca:r' 300.000 bbl 


Transcontinental Gas Pipe Line 
Corp. wants to expand its daily ca- 
pacity by 105-million cu. ft. 

l'ransco said this week it 1 
Federal Power Commission appro 
of a $54-million expansion 
calling for construction this 
160-mi. of 36-in. line and 68-mi 


30-in. line 


Ihis would parallel Tra 
co's present trunk for some ¢ 
the distance between producing 


ind New York-New Jersey 
Ihe company wants to a 

lion cu. ft. daily in time for 

57 heating season. Another 25-1 

cu. ft. daily would be added 


e 
The Air Force expects to save more 


than $1-million per year in fuel trans- 
portation costs with a new pipeline 


go and it operated, 


e. out of Lo 


1 vear younge!l 


Angeles 


corporations, 
up. (Publi 
sary for the 
art program 
vet to sai 


control of 
the basin. It 
double that ot 


Cd 


So far, the company has drilled 
only one well—a dry hole. This was 
ts Rams Horn No. 1, in Teton Coun 

veral other wildcats will 


the weather 


IN TRANSPORTATION 


installed at its Barksdale (La.) base. 
rm Transmission Corp 

t to itself of 

many also 

der to ser 

went on stream 


idd d 


that reducin 


rwork previ 


The Maritime Administration will 
call no more meetings of its tanker 
requirements committee, because of 
Justice Dept. disapproval. The actior 
‘ } to the Senate last weck 


\\ r. & 
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USS Hy STEEL 
BOOSTS PAYLOAD 


In mobile tank trucks like this one, new USS “T-1” 
Steel is expected to reduce deadweight by more 
than a ton. That means an extra ton of LP gas can 
be carried on each trip. It means faster delivery, 
lower transporting cost, greater profit. 

It was for jobs like this that United States Steel 
developed USS “T-1” Steel. Jobs that need tre- 
mendous strength to withstand high tensile stresses 
. . . tremendous toughness to withstand jars and 


a 
eu emer 


ls aman To rs CE 


FREE LITERATUR Case 1204, a special ruling of the ASME Boiler and Pressure 


$B Sa eee ta aia 


jolts, and to perform in any weather with no chance 
of brittle failure. Jobs that demand good weld- 
ability to cut the cost and difficulty of fabrication. 

USS “T-1” Steel gives you a yield strength of 
90,000 psi minimum, and a tensile strength of 
105,000 psi minimum. It is so tough that it will 
successfully withstand severe impact at sub-zero 
temperatures, and with the proper electrodes, 


“T-1” is as easy to weld as carbon steel. 


$M ey Oe 
ssacatiegiarant. 7 
* at, tees 


ot ie 





Vessel Committee, gives full particulars about the use of ““T-1” 


in vessels, which can be applied to mobile tank units. Write for your free copy. We'll also 


send you full technical information on the use of 
or to increase strength or durability in rugged service. Write or 


you to reduce weight or cost 


wire, United States Steel, Room 5226, Pittsburgh 


UNITED STATES STEEL CORPORATION, PITTSBURGH 


TENNESSEE COAL & IRON DIVISION, FAIRFIELD, ALA 


r’-1" in other applications where it enables 


30, Pa 


COLUMBIA-GENEVA STEEL DIVISION, SAN FRANCISCO 
UNITED STATES STEEL SUPPLY DIVISION, WAREHOUSE DISTRIBUTORS, COAST-TO-COAST 


UMITED STATES STEEL EXPORT COMPANY, NEW YORK 


Qa 77] 
USS 





U N 42542 


S Tt. Aw. s Ss 


CONSTRUCTIONAL ALLOY STEEL 


Ssh £4 





The Market Place 


compiled for PETROLEUM WEEK by Platt's OILGRAM Price Service 


All Prices as of February 27 


KEY PRICES—REFINED PRODUCTS 


il., except dollars per bbl. where $ is shown 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 97 oct prem 
Gasoline, 90 oct reg 
Kerosine¢ 
Heating oil, No 
Gas oil, 48-52 du 
Fuel oil, bunker ‘ 

Caribbean, cargoes 
Avgas, Grade 100/ | 
Gasoline, 93 oct research prem 
Gasoline, 87 oct rese¢ = reg 
Gasoline, 79 oct r ch 
Gasoline, 70-72 oct een method 
Kerosin¢ 
Heating oil, No 
Gas oil, 48-52 d 
Fuel oil, bunker “‘¢ 

New York Harbor, barges 
Gasoline, 89 oct 1 
Kerosine¢ 
Heating oil, N 
Fuel oil, No. ¢ 

Okla.-Group 3, northern vail bulk 
Gasoline, 86 oct. reg 
Kerosin¢ 
Heating oil, N 
Fuel oil, N 

Chicago, bulk 
Gasoline, 5 oct reg. 

Heating oil, 2 
| uel oil, ove 6, fil 

Los Angeles, rack 
Gasoline, 84 oct reg 
Stove dist., PS 100 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 

Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex. 

Penna Lubes 
Bright stock, 25 p.t 
200 vis neutral, 25 p.t 

Mid-C ontinent Lubes, ‘Tulsa basis 
Bright stock, solvent 95 v.i.. . 
Neutral, solvent, 200-210 vis 

Gulf Coast Lubes 
Bright stocl 
Neutral 


S r 
ivivwiiviwiwt 


wivivi~vivivi 


iwi vi 


Iw tt 


high sulfur 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grade 100/300 
Ga soline, 7 9 oct research 
Gasoline, 70-72 oct motor method 
Kerosin¢ : 
Gas oil, 48 du. minimum 
Fuel oil, light 


yin vii 


Sf) 
~ 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICEKS—CRUDE OI 


Western Hemispher 


United States (at the well) 
Mid-Continent 
North Dakot 
l'exas 
Gulf Coast 
Gulf Coast, 
West ‘Texas sweet 
West ‘Texas v M 
sf) th. sf P| 
West Texas-New M 
Kast ‘Texas, fl | 
Mirando, 28.0-25 
Illinois Basin, flat pri 
Penna. Grade, Bradfor 
California, Signal H 
North Louisiana-Ark 
Wyoming sweet, 3¢ 
W voming I Z d 
Canada (flat prices, at the well 
\c he on-St ll P i Alt 
Leduc-W oodben Alt 
Redwater (Alta.) D 
Dailv-Mi ippian (M 
Smileyv-Viking (S 
Venezuela (Cargoes, FOB lifting port designated 
Cumarebo, +5 + 
San Joaquin, 4] 
Oficina, 35 ) 
lia Juana \e. 
Bachaquero, i ¢ 
West ‘Tarra 
Lagunilla 
[ is Pied 
Different 
Diffe 
Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Aral lan { ( R | 
Basrah, 3 | 
Iranian + (0-34 r \1 
Irani n +. 
req. 36.0- 36.9, Fao 
Kuwait, 3] 
Oatat } { S 
Middle East, Eastern Mediterranean 
Arabian, 3¢ ( S 
Iraq, 3¢ ; | B 
Far East (Cargoes, FOB Lutong, Sarawak) 
Seria Light, { . 


KEY TANKER RATES 


| it 
U. S. Gulf- New York, clean (USMC flat) $2. 85 
U. S. Gulf-New Yorl USMC flat) $2.85 
NWLUSNH. dirt USNC 0) $15 
NWI-UK /Continent, dirty (MOT +25°%) 40/8* 
Persian Gulf-UK /Cont., dirty. (MOT + 30°) 70/2* 
Persian Gull USNH t USM¢ }?1 $11.1] 
eSterlina 
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Foreign Crude— 
Two Cuts: 


Grade 26-70: 


Gasoline: 


Distillates: 





Business As Usual—Lots of Decisions 


Just the usual run of business last week. A Gulf Coast refiner sold 
two cargos of avgas to an East Coast marketer. A New York independent 
picked up a cargo of heavy fuel in Trinidad. Resellers everywhere don’t 
want to buy any more No. 2 fuel if it means inventory carryovers into 
spring. Tanker rates are falling seasonally, but not enough to attract 
European independents into the Caribbean for spot supply. 


But usual business calls into play many decisions. Caribbean refiners, 
for example, aren’t too keen about offering bunker “C” fuel to the oil- 
short West Coast. Here’s how they look at it: All imports to the U. S. are 
totaled up against them, and West Coast No. 6 demands do not represent 
long-pull sales for Caribbean residual. 


A tough decision must have been made by the Russians. They have 
trade delegations all over Asia and South America, but couldn’t come up 
with an offering against Uruguay’s four-year 15.2-million-bbl. requirement 
for a gasoline-enriched crude (PW—Jan.20’56,p43). The apparent low bid 
was $2.425 a bbl. for a 35-gravity enriched Mata oil, f.o.b. Venezuela. 


A market decision often reveals the problems that caused it to be made. 
Take Sun Oil Co.’s experiment with tailor-made gasolines in Florida 
(PW—Feb.24’56,p11). Trade reaction is that this is the first real step to 
cope with new-car vs. old-car gasoline markets. If you’re in the chips 
you'll want 4¢-over-regular 100-octane-plus gasoline for your Eldorados. 
If the family jalopy came off a used car lot, you’ll be content with regular- 
price fuel. 


BP Trading Ltd. posted $2.46 a bbl. for 36-gravity Iraq (Mediterranean) 
crude for export, retroactive to Feb. 10. This, in effect, is a reduction of 
3¢. When other sellers of Iraq crudes advanced 7¢ a bbl. earlier this 
month (PW—Feb.17’56,p51), BP went up 10¢. 


Creole Petroleum Corp. reduced its price for Jusepin crude 8¢ a bbl., to $2.74 
for 32-gravity, f.o.b. Caripito. Price was cut to meet competition of other 
Venezuelan sellers who market comparable oils. 


Natural gasoline has had its second decline this season. Sellers quoted 5¢ 
for Group 3 shipment and 4.5¢ at Breekenridge, down 0.5¢ at both points. 
The first break came in mid-January (PW—Jan.27’56,p39). 


Suppliers don’t seem a bit afraid of the weekly peaks in gasoline stocks. 
Prices at the Gulf look firmer now than a year ago. Current offerings are 
for March only, and are confined to a small number of sellers. 


Prices haven’t weakened yet, but there’s some oil around that will take a 
bit of cold weather to move. Three cargos of No. 2 were offered last week 
for March lifting at the Gulf. 


Importers of Venezuelan bunker oil will start moving in less-viscous fuel 
oil in the near future. This will tend to cut into distillate supplies in the 
Caribbean—a trifle long right now. 
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TOTAL DEMAND 


Latest 4-week 
average 
Year ago 


r HERI 
9.564 , 
9.440 tot 


DISTILLATE DEMAND 


Latest 4- week 
average 
Year ago 


2.979 


RUNS TO STILLS 


Latest week 
Previous week 
Year ago 


8.084 
7.989 
7.673 


CRUDE PRODUCTION 


Latest week 
Previous week 
Year ago 


7.183 
7.116 
6.879 


TOTAL IMPORTS 


Latest week 
Previous week 
Year ago 


1.382 
1.430 


1.507 


CRUDE IMPORTS 


Latest week 
Previous week 
Year ago 


-851 


851 
831 


CRUDE STOCKS 


Week ended 

2-18 
Previous week 
Year ago 


GASOLINE 
Latest week 
Previous week 
Year ago 


DISTILLATES 
Latest week 
Previous week 
Year ago 


RESIDUAL 
Latest week 
Previous week 
Year ago 


265.6 
253.5 


259.1 
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DEPT /Personals 


THOMAS C. FRICK, : 


oe | +] 
crude o 
Atlanti 


195¢ 


H. (Red) STEPHENSON 


oined Moore Drilling C Ltd., Cal 


resident H had beet 


H. A. recat gs 
department of e lexas is 
has een el ah chairmat of the [hi 
ois-Indiana-Kentucky 
mittee of the Americar 
Institute for three vears 


WILLIAM J. MEAGHER 
vision geologi wit rl 
Lo has beom«e associate 
Turner & \ ociates 


H. E. NIGHTINGALE has i 
new drilling company, Kan-Tex Dril 
ers, Inc., at Wichita, Kan. A rotar 


rig has been purchased 


LLOYD C. TAYLOR, former district 


petroleum engineer at Salem, III 

Dowell, Inc., has been named deve 
opment engineer in the compan) 
general office in Tulsa. Prior to jou 


ing Dowell in 1954, he had worked 


for the production and drilling 
partments of Atlantic Refining Ce 
He will be succeeded at Salem by 


John K. Crane. 
ARTHUR V. SEAY has been 


president of the Independe 
& Landowners Asst 
kota 


TURGUT ULUG has joined th 


nical service staff of Ideco, one of t 
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er Industries, at Calgary 


formerly a drilling engineer 


Bay Oil WwW Gras Co 
Ity 


BOB HERREN an: 
rmerly geolog for M.J.M. & M 


i, 
B il 


Li 
k Oil ( 


STANLEY L. 
‘a Midland 


: 1 
a 


. J ‘Guan ‘ cee 


Det 


HENRY Cc. COIrrt 
f the board 
LEVERING, 3x. 
dent of Enginee 
illas subsidiary 
Inc. Coit was form 
Esco and Leveri 
rly vice 1 


president 


npany 


P. M. (Pat) BROACH has be 
unted vice-president of Suntide 
ne ( Corpus Christi He 
ly manager of crude 
tor Sunra Mid-Cor 


H. S tah vent has bee 
1 resident « ke mpuire 
De ve 


CHARLES A. Pog yay 
B gs distr geologist 
States Oil Co. He recentl 

geologist for Ajax Oil C« 


FRANK R. FORSYTH is the ‘ 
land production superintendent 
v Co. He was formerly 
production superintendent 
clair Oil & Gas Ce 


KENNETH W. KEENE and DICK 
SIMMONS will manage Warren Pe 
leum Co.’s new Roswell (N. M 
geological office. Both men were for 


erlv at Warren's Midland office 


KENNETH SWANSON and MAR.- 
VIN FRANKAMP, both formerly 
vith Arrow Petroleun Ine have 

rmed the Ken-Mar Oil C« at 
Wichita. Kar 


WILLIAM W. SENTELL has bee 
named assistant sales division mat 
ger for J. B. Beaird Co., Shreveport 
il equipment supplier. W. F. Ray- 
nolds succeeds Sentell as Tulsa dis 

t sales engineer im the company’s 

J R. Sims 

Peek ssa d dis 


ompressor sales engineer 


mpressor sales divisio 
ucceeds Raynolds as 


BOB NESBITT, 


FRANK A. BILLIOT \ 

Pipe Line Co.’s district foreman 

the company’s newly created 
that includes the Crox 
(Tex.) gathering systen 
make his headquarter sig 
Pat Hellums succeeds Billiot 
gional material boss at Midlan: 


LYNN D. ERVIN has 
Geophysical Cory 
City. He was fo rmerly \ 
Geophysical { msult 


ROBERT W. PHILLIPS has 
named Shell Oil Co.’ di 
trict 7 nm en 
ceeds F. J. Ray, who 
to the company’s Pu 


JOHN J. DORGAN wi 
credit and insurance 
Oil Co., at Houstor 
a member of Ce 
Mountain regional land st 
joined the company 
member of the coordinati 
ning department 


NICK A. SCHUSTER 
Schlumberger Well Surveying Corp 
electrical engineering de ent, at 
Houston. He was former res earch 
physicist at the company's Ridgefie 
Conn.) research laborator He suc 
eeds J. M. Bricaud, who resigned 
recently to become director « 
neering for a Paris fir1 


R. A. (Bob) REILLY, indepe: 
erator. Owensboro, Ky 
iamed executive secretary of 
Kentucky Oil & Gas Assn. He 
eeds J. C. Preston, who has 
signed 


THOMAS L. SERINGS vill manage 
the sales training | 8! im for th 
marketing division of Cities Service 
Oil Co. (Del.) plies Cc. Sparks 
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CLASSIFIED 


UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. Box numbers 
count one additional line. 
POSITION WANTED. Undisplayed rate is 
one half of above rate, payable in advance. 
DISCOUNT OF |0%, if full payment is made 
in advance for four consecutive insertions of 
undisplayed ads 
AN ADVERTISING INCH 
nches—to a page 


Send NEW 


me asured 


DISPLAYED RATE 


The advertising rate is $12.60 per inch for 
Equipment and Business Opportunity adver- 
tising appearing on other than a contract 


basis. 

EMPLOYMENT OPPORTUNITIES 
The rate is $14.80 per inch. Subject to 
Agency Commission. 


Yg inch vertically on one column, 3 columns—30 


ADVERTISEMENTS to Classified Advertising Division, PETROLEUM 


WEEK, 330 W. 42nd St., New York 36, N. Y. Issue closes 10 days prior issue date. 








MIDDLE EAST OIL 
CONCESSION AVAILABLE 


to an American oil company 
seeking foreign production. 
Principals only. 


Write 
BO-9496 PETROLEUM WEEK 
330 West 42nd Street, New York 36, N. Y. 








CAN YOU HANDLE 
THIS JOB? 


FOR AN EXPERIENCED AND CREATIVE 
MERCHANDISER, OUR CLIENT OFFERS 
YOU: 


@ Starting Salary $15,000-3$18,000 plus 

@ $40,000 life insurance which costs you 
a net of about $100 a year! 
Profit-sharing bonus which over the past 
10 years has run between 8 and 
11 of annual salary! 
Pension fund (effective after 3 years) 
into which you pay nothing and get all 
f you leave for any reason whatever 

@ Plus other benefits 


@ Firm pays employment agency fee 


THIS 1S WHAT IS EXPECTED OF 
YOU: 


WILLIAM BOLTON 


1243 Western Savings Fund Building 


Philadelphia 7, Pa Kingsley 6-1330 





HELICOPTER HIRE 
FOR EUROPE, MIDDLE EAST, 
AFRICA AND FAR EAST 
British company operating American helicopters 
AUTAIR LTD. 
75 Wigmore Street, London, W.! 
Telephone: Welbeck 1131 











PIPE LINE ENGINEER 


Graduate engineer with 4-7 years pipe line experience 
for engineering department of major crude and prod 
ucts pipe line company. Location in Texas. Salary 
aceording te qualifications. Give full details of ex 


perience 
P9350 PETROLEUM WEEK 





520 N. Michigan Ave., Chicago 11, Ill 





POSITION VACANT 


eer Wanter Excellent 


legre¢ I 
engineering 


the 


nd ilary expectec 
erson-Prichard Oil Co 
ational Bank Buil 
1ioma tor t 








| PROFESSIONAL 
SERVICES 














JAMES P. O’DONNELI 
Engineers 
Professional Engineering for the 
Petroleum and Process Industries 
Bowie Building 
Beaumont, Texes 


39 Broadway 
New York 6, N.Y. 








38 / PERSONALS 


AUSTIN JONES 


( S ri 


FRANK M. RITCHIE 


DONALD J. WHETHAM 


LEO J. WILMETH, SR., 


LEO J. WILMETH, JR 


WILLIAM N. RUPPEL 


} 
R. S. Townsend, 


M. T. SWANSON 


Paul M. Hirth, 
JAMES F. BLY 
Jack Byers, 


KENT F. MOORE, 


Charles Hodgers. Adrian Ogle 


LAWRENCE W. SMITH 


) 


‘ " | 
John Watson 
\f 


R. B. GILLIES 
Dwight O Mc 
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Mahan 


Midland district sales manager 


succeeds 


JOHN C. BOEHM will assist the pet 
sonnel director of Transcontinental 
Gas Pipe Line Corp., Houston. He 
had been superintendent of the com 
pany’s compressor division 111. He 
joined Transco in July, 1950 

WILLIS B. DAVIS has been promot 
ed to division accountant, produci 
department, The Texas Co., Hous 
ton. He succeeds Curtis C. Shields, 
vho has retired after 42 years of 
service with the company 

NEVILLE G. PENROSE, oi 
Worth, has been appol ted repre 
sentative on the International Good 
Neighbor Council He 
Claude Meadows, who has resigned 
Penrose was chairman of the Texas 
Good Neighbor Commission for sev 


succeeds 


eral years re : 
MARTIN ANDREWS has been trans- REX RICHARDSON | 


ferred to Bakersfield, Calif., as divi WEB 


r strict al 
sion stratigrapher for Shell Oil Ce 
He has recentl completed a two 
vear tour of duty at The Hague, New 


York, and Tulsa 


itor ~ 
C)il ¢ 


EUGENE H. McNAMARA 


li 


CLIFFORD R. WILLIAMS will rep 

resent the Oil Industry Informatior 
\mericat Petri 
leum Institute i Louisiana and 
Arkansas. He was formerly on the 
city desk of the Dallas Times Herald 


ine I 


C ommiuttee ot the 


JAMES CARMICHAEL, former dis 
trict landman for Globe Oil & Refi: 
ing Co., will be the new Oklahoma 
representative for Petroleum, In 
Oklahoma City 


LORENCE FALKENBERG has bee: 


t of utl American Gulf 
appointed geologist tor Canadian ae Fexne sstvet dina Willard 
Bishop Oil, Ltd., at Calgary. He was D Egolf ul att rnev from Washing 


formerly with California Standard of we 
Canada ‘ 
©. D TASES hes cenlgned = ec = PRED A. BOGART, 
physicist tor ouston o. t ya ; "yr ser rates 
rXL Oil Corp., at Dallas aoe ee gy whos 
O);] lobbers A coy y 
i for 1956 are: J. E 
es-Herriott Q);] or 
presid S. T. Carl- 


Moines 


Herriott, lor 


i ( vice 


son, Carlson Oil Co., Des 
treasurer. Lyle W. Munson 


is execu e secretat! 


CITIES SERVICE 
co. I nt 


1 in unced 


PETROLEUM 
tendents for its Oklahoma pipeline 
John Bowers, W ils 
Thomas Cole, Jr., Oklahom 
trict: and W. L. Kline, Cus! 
t. G. S. Bankroft, former], 


tire 


LOT 


Z. E. STUCKY will 1 
tior for Co 


Cc. L. LAUDERDALE LOUIS 
PAULSELL have formed Lauder 
W. E. RICH has been named vice lale Drilling, Inc., with headquartet 
president of Otis Pressure Control t Metropolis, Ill 
Inc., and Otis Engineering Corp., 
Dallas oil industry suppliers. Rich is ROBERT R. BEERS 
ilso treasurer of both organizations pointed resaleman for 


He has been with Otis since 1937 
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Gillies as Gulf’s e = | 


ADVERTISERS IN 
THIS ISSUE 
(‘his index is published as a conven 
ience. Every care is taken to make it 
iccurate, but PETROLEUM WEEK as 


sumes no responsibilit for errors or 
omissions 


Atlantic Refining Company 19 
Cochrane Corporation 23 
Core Laboratories, Inc. 8 
Dowell, Inc. 7 
Emsco Mfg. Co. 
Enjay Company, Inc. 3 


2nd cover 


Ethyl Corporation | 
Ever-Tite Coupling Co. 2 
Grevity Meter Exploration Co. 18 
Lone Star Steel Co. 27 
Lunkenheimer Co., The 4 
Quaker Oats Company 21 
Texas Company, The 17 
Timken Roller Bearing Co. 4th cover 
United States Steel Corp. 33 


Vogt Machine Co., Henry 3rd cover 


PROFESSIONAL SERVICES 38 


CLASSIFIED ADVERTISING 
F. J. Eberle, Business Mgr. 


EMPLOYMENT OPPORTUNITIES 
EQUIPMENT 
(Used or Surplus New) 

For Rent 


PETROLEUM WEEK 
REPRESENTATIVES 


Atlanta 3 W. H. Kearns 
801 Rhodes-Harverty Bldg 


Walnut 5778 


Edward A. Callahan, fi 
+50 Park Square Bldg 
Hubbard 2-7160 


Chicago 11 G.I 

W. F. Holbrook 

920 North Michigan Avenue 
Mohawk 4-5800 


Cleveland 15 J. Ek. MacArthur 
1510 Hanna Bldg 
Superiot 1-7000 


Boston 6 


Hackley, ]1 


Houston 25 David G. Sawvet 
724 Prudential Bldg 


Jackson 6-128] 


Los Angeles 17 William ¢ 
1125 W. Sixth St 
Madison 6-935] 


New York 36 Fdward A. Callahan Ji 
Donald R Thompson 
330 West 42nd Street 
Longacre 4-3000 


Philadelphia 3 W. A. Potter 
Architects Building 
Rittenhouse 6-0670 


Woolston 


San Francisco 4 I. Evans Wyckoft 
OS Post Street 
Douglas 2-4600 


Tulsa 19 J. A. Hartley 
209 Constantine Bldg 
601 South Boston 


Gibson 7-7767 


England, London E.C.4 Herbert Lagle 
McGraw-Hill Co., Ltd 
95 Farrington St 


PERSONALS / 39 





AS THE EDITORS SEE IT 





No Time for Despair 


HERE'S NO POINT arguing any longer ove1 
T the merits of the President's veto of the 
natural gas bill. The deed’s been done, and 
that’s that 

Che important thing now is to appraise the 
damage the industry has suffered, both by 
reason of the veto and by the events that 
prompted it, and to try to determine where 
tO go from here 

Obviously the industry has been dealt a 
severe blow, in two major respects. 

Just the other week a survey was published 
showing that public opinion in favor of the 
industry was increasing. But the sampling of 
opinion was done last October. Were the 
survey to be made today, does anyone doubt 
what it might show? 

There can be no doubting, either, that the 
oil industry, as such, is now in for a greate1 
degree of federal regulation than at any time 
in peacetime history. How the Federal Powe 
Commission can subject gas producers to 
utility-type regulation without also exercising 
some control over oil-producing operations is 
a question that answers itself 

So, here we are and here we stand—con 
demned as suspect by a large body of public 
opinion, with the popular President of the 
United States in agreement, and facing the 
prospect of having to submit, contrary to even 
that President's own best judgment, to the 
voke of federal control. 


es rHEN, to do? Indeed, is there any 


thing we can do at all? ‘The answer is 


that there are at least four things this indus 
try can do 

First, the great majority of the industry 
can continue to conduct itself as it has in the 
past, hoping thereby to restore that measure 
of public confidence to which, by every test 
it is rightfully entitled 

Second, it can be considerably less bashful 
or reluctant than it has been in the past about 
making known publicly and vigorously its 
position on controversial issues involving the 
industry's well-being. When it’s in the right, 


it should not hesitate in saying so—out in the 
open, and from every single forum that 1s 
available 

There's no better way to win friends and 
influence people than to tell a convincing 
Story convincingly 

Third, we can inject a litthe more of the 
spirit of give and take into our strictly indus 
try affairs. Inevitably, as in any intensively 
competitive industry, intramural squabbles 
have a way ol arising to create disunity in ou 
own ranks. Oil wouldn't be the great industry 
it is if this wasn’t the case. So let’s continue 
to have our quarrels, by all means. But when 
they spill over into the public domain, extra 
caution should be taken to make certain that 
any charges or countercharges made by one 
segment of the industry against another are 
fair and accurate 

That doesn't mean that all controversies 
What it 


does mean is that they should be presented 


should be hidden from the public 


fairly on their own merits, without any heat 
or name-calling 

If one member of the industry uses smeat 
tactics against another, he can be sure that 
anti-oil interests will make the most of it In 
the long run, therefore, the entire industry 


is smeared 


INALLY, the industry can begin working 
lo over again for passage by another Con 
gress of legislation similar to the Harris 
Fulbright bill 

It isn't too much to believe that public 
opinion can be persuaded rather quickly to 
see the wisdom of correcting a situation that 
the popular Mr. Eisenhower says is “contrary 
not only to the national interest but espe 
cially to the interest of consumers.’ The in 
dustry can start now telling its story where it 
will count most—among those consumers 
and telling that story simply, honestly, forth 
rightly, and on a bigger scale than it’s eve1 
been told betore 

When you come right down to it, there's 


no point despairing, is there? 
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Step up safety, 


Rugged Vogt Drop Forged Steel Gauge Cocks on this 
Natural Gasoline Storage Tank at Warren Petroleum 


performance ane Corporation's San Pedro California Terminal, are unsur- 


= li = passed for safety to contents and to plant personnel. If 
service ife with a gauge cock glass should be accidentally broken, balls 


in the gauge cocks would automatically shut off the liquid 


until repairs were made 
Reliable, trouble-free, outdoor operation year after 
year in exacting services of this kind is yours when you 
install Vogt Drop Forged Steel Liquid Level Gauges 
HENRY VOGT MACHINE C0., P. 0. BOX 1918, ene 1, KY, 
SALES OFFICES. New 


Drop forged Steal, Adtemetie 


Liquid Level 


SECTION THRU 
GAUGE COCK 








See Catalog F-9 for 
complete data on 
gauge cocks, trims, 
and gauge glasses for 
specific operating con- 
ditions or write Dept. 
24-FPW. 


OTHER VOGT PRODUCTS 


Drop Forged Steel Valves, Fittings, and Flanges © Petroleum 
Refinery and Chemical Plant Equipment ® Steam Generators ® Heat 
Exchangers ® Ice Making and Refrigerating Equipment 





How the EMSCO MANUFACTURING CO. mounts the 
slow speed shaft of its model DA-320 pumping 
unit on Timken tapered roller bearings. 











How TIMKEN bearings hold shafts in alignment 
on all Emsco pumping units 


MSCO pumping units use herring- 
bone gears. This means the bear 
ings on the slow speed shaft must 
locate all the other shafts. And shaft 
alignment is important. These bear- 
ings must also take the radial loads 
from the slow speed gear and the 
overhung cranks 
Timken 


handle all these jobs easily 
full line contact between rollers and 


tapered roller bearings 
They have 


races, giving them a greater load- 


carrying capacity. And their tapered 


design lets them take both radial and 
thrust loads or any combination. 


Result: end play and deflection are 
minimized; shafts are held in proper 
alignment; gear wear is reduced. 


Timken bearings also hold housings 
and shafts concentric, making clo- 
sures more effective. Lubricant stays 
in—dirt and moisture stay out. Lubri- 
cation costs are held to a minimum. 


Emsco makes sure its customers get 
all these advantages. The slow speed 


WE MAKE OUR OWN STEEL 


The special grade 


alloy steel which 


gives Timken bearings their strength 


ind resistance 
our own steel mills 


to wear is made in 


ly Timken tapered roller bearings 


th 
ve t 


design; 2 


fine alloy steels 


NOT JUST A BALL NOT JUST A ROLLER 


ese advantages: 1 
preci 


3. rigid quality control; 4. Timken 


s10n manutacture, 


THE TIMKEN TAPERED ROLLER 


advanced 


BEARING TAKES RADIAL 


AND THRUST 


shafts on its entire line of pumping 
units are on Timken bearings. You 
can get these same advantages by 
specifying Timken bearings on all 
the oil field equipment you build or 
buy. Just look for the trade-mark 
“Timken” stamped on every bearing. 
The Timken Roller Bearing Company, 
Canton 6, Ohio. Canadian plant: St. 
Thomas, Ont. Cable: “TIMROSCO”. 


This symbol on a product mean 
ahs Dearimegs are the best 


TAPERED ROLLER BEARINGS 


LOADS OR ANY COMBINATION 





